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BILL NO. 859
ORDINANCB NO. 859

AN ORDINANCE REPIIALING ORDINANCE NO. 847 PASSED ON

FEBRUARY 18,2010 RELATING To $516,000 PRINCIPAL AMOUI\T oF

COMBINBDwATERwoRKSANDSEWERAGESYSTEMREFUNDINGAND
IMPROVEMENT REVENIIE IIONDS, SERIES A, OF THE CITY OF ST' MARY'

MISSOURI AND IN PLACI': THEREOF ALITHORIZING THB ISSUANCE OF

TAXABLECOMBINEDwATERwoRKSANDSEWERAGESYSTBM
REVENUE BONDS (BUILD AMERICA BONDS), SERIES A AND COMBINED

wATERwoRKSANDSEW0RAGESYSTEMR.EFUNDINGANI)
IMPROVEMBNT REVENIJE BONDS. SERIES B OF THE CITY OF ST' MARY'

MISSOURI; PRESCRIBING THE FORM AND DBTAILS OF SAID BONDS ANI)

THB COVENANTS AND I\GREEMENTS TO PROVIDE F'OR THE PAYMENT

AND SBCURITY THEREOF; AND AUTHORIZING CERTAIN ACTIONS AND

DOCUMENTS AND PRISCRIBING OTHER MATTERS RELATING THBRETO'

WIIEREAS, the City of St. ir4ary: Missouri (the "City") is a fourth-class cify and political

subdivision duly organized and existiirg under the larvs of the State of Missouri' and pursuant to

Chapter 250, RSMo (the "Act"), no'w owns a revenue producing combined waterworks and sewerage

system (the ..System,j, as hereinafter mole fullv defined) serving the Citv and its inhabitants and otlhers

withirr its servicc area: and

WHEREAS, the Cify has here,tofore issued and, as of February 18, 2010. had outstanding the

followine series of revenue bonds palrable out of the revenues derived fiom the operation of the Systetn:

Seqei dlatd!
Amount Amount
Issued Outstandilg

combirred waterworks and Sevrerage System January 15,2002 $190,000 $99'000

Refunding Revenue Bonds, Series 2t)02 (the "Series

2002 Bonds")

WHEREAS, the Cit-v desiires to refund all of the outstanding Series 2002 Borrds and is

authorized under the provisions of fiection 108.140(2) of the Revised Statutes of Missouri, as amended

(the,.Refunding Law':). to issue and sell refunding revenue bonds fbr the purpose of refunding' in u'lrole

or in paft, its valid outstanding revel:lue bonds. *tli"n refunding revellue bonds may be payable from the

salTe sources as were pledged to the pa-Vment of the bonds refunded; and

WHEREAS, the City is authorized un<ler the provisions of the Act to issue and sell revenue

bonds fbr the purpose of providinlS firnds for the purpose of constructing' furnishing and equipping

improveme'ts io the System (the "l;roject"), provided that the principal of and interest on such re\'enue

bonds shall be payable solely iro,o the income and revenues derived from the ownership and operati'cll of

the Systern; and

WHEREAS, a special bond election was duly held in the City on November 6, 200'7, on the

following question:

Date
of Bonds



QUESTTON

Shall the City of St. Mary, Missouri, issue its combined waterworks
and sewerage system revenue bonds in the amount of eight hundred
fifty thousand dollars (5850,000) for the purpose of constructing,
furnishing and equipping improvements to the City's combined
waterworks and s€,$'erage system, the cost of operation and
maintenance of said system and the principal of and interest on said
revenue bonds to be payable solely from the revenues derived by the
City from the operation of its combined waterworks and sewerage
system, including all future extensions and improvements thereto?

and it was fourrd and determined that a simple rnajority of the qualified electors of the City voting on the

question had voted in favor of the issuance of said revenue bonds {br the purpose aforesaid, the vote on

said question having been 80 votes for said question to 23 votes against said question; and

WHBREAS, none of the bonds so authorized have heretofore been issued, and the City proposes

to issue a portiou ofthe bonds so authorized to provide funds for the Project; and

WHBREAS, plans and speci:ficat'ions for said Project and an estimate of the cost thereof hzrve

been prepared and made by the Cit-v's engineers and the same are hereby accepted and approved and are

on file in the office of the City Clerkl zLnrl

WHEREAS, upon the issuance of the Bonds. the City will not have outstanding any other bonds

or obligations payable from the revenues derived from the operation of the System: and

WHEREAS, it is hereby found and determined that it is necessary and advisable and in the best

interesl of the City and of its inhabitan(s at this tirne to authorize the issuance and delivery of revenue

bonds pursuant to the Act and the Refi"rnding Law for the purposes aforesaid as herein provided: and

WHEREAS, by the adoption of Ordinance No. 847 on February 18. 2010. the Board of
Aldennen of the City has heretofore authorized the issuance of Cornbined Waterrvorks and Sewerage

System Refunding and lmprovement Revenue Bonds" Series A of the City in the principal antount of
$5 I 6,000; and

WHERBAS, none of the Combined Waterworks and Sewerage System Refunding and

Improvement Rcvenue Bonds, Series A. ofthe City authorized by Ordinance No. 847 have been issued

and delivered as of this date: and

WHERBAS. the City now desires to repealOrdinance No. 847 passed on February 18, 2010 and

in lieu thereof authorize the issuance of two separate series of bonds, one series being known as the

"Taxable Cornbined Waterworks and Slewerage System Revenue Bonds (Build America Bonds). Series A"
in the principal amount of $403,520 (the "Series A Bonds") and tl-re other series to be known as the

"Combined Waterworks and Sewerager System Refunding and Inrprovernent Revenue Bouds, Series B" it.t

the principal amount of $1 12,480 (the "Series B Bonds"); and

WHBREAS. the City has elected to issue the Series A Bonds as "Build America Bonds" under

Section 54AA(d) of the Code:
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NOW THEREFORE, BE I ORDAINED BY THB BOARD OF ALDBRMEN OF TTIB

CITY OF ST. MARY. MISSOURI, AS FOLLOWS:

ARTICLE T

DEFINITIONS

Section 101. Definitions of Words and Terms. In addition to words and tenns defined

elsewhere herein, the following capitalized words and terms as used in this Ordinance sliall have 1.he

fol lowing rleanit.tgs:

"Act" means Chapter 250, RSMo. as amended.

"Average Annual Debt Service'u means the average of the Debt Service Requirements for the

then current and all future fiscal years.

"Bon{ Counsel" means Gilmrore & Bell, P.C., St. Louis, Missouri, or other attorney or firm of
attontcys with a nationally recognized standing in the field of rnunicipal bond financing selected by 1,he

City.

"Bond Payment Dateo'means a.nv date on which principal of or interest on any Bond is payable

at the Maturity thereof or on any Interest Payrnent Date.

"Bond Register" means the b,coks for the registration, transl'er and exchange of Bonds kept at the

office of the Paying Agent.

"Bondowner" or "Registeredl Owner" when used with respect to any Bond means the Person in
whose name such Bond is resistered on the Bond Resister.

"Bonds" means. collectively. tlre Series A Boncls and the Series B Bonds, of the City, in rthe

aggregate principal amount of $516,000. authorized and issued pursuant to this Ordinartce.

"Business Day" means a da1,, other than a Saturday, Sunday or holiday, on which tlre Paying

Agent is scheduled in the nonnal couroe of its operations to be open to the public for conduct of its
operal iorrs.

"City" means the Cit1, of St. Il4ary. Missouri. and any successors or assigns.

"Code" means the InternalRr'u.,nu" Code of 1986, as ameltded, and the applicable regulations of
the Treasury Department proposed or promulgated thereunder.

"Consultant" rneans an independent engineer or engineering finn having a favorable reputatiou
for skill and experience in the construr:tion, financing and operation of public utilities and the preparation

of management studies and financial feasibilitv studies in connection therewith. selected by the City for
the purpose of carrying out the duties imposed on the Consultant by this Ordinance.

-3-



,,Costs of lssuance" means aii costs of issuing the Bonds. including all publication, printing,

signing ald mailing expenses in connr;- ion therewith. registration fees, financial advisory fees, all legal

fees and expenses of Bond Counsel z,til other legal counsel. expenses incuned in connection witlt

compliance with the Code and other co:, 'r. fees and expenses incurred in connection rvith the issuance of

the Bonds.

,.Debt Service Account" means the account by that name created by Section 501 hereof'

,,Debt Service Requirements" .neans the aggregate principal payments (whether at maturity or

pursuant to scheduled maridatory sinkilg fund redemption requirements) and interest payments on all

Systern Revenue Bolds for the period ofiime for which calculated; provided, however, that for purposes

of calculating such amount. piincipal and interest sliall be excluded from the determination of Debt

Service Requirements to the extent that such principal or interest is payable from amounts deposited in

trust, escrowed or otherwise set aside for the payment thereof with a commercial bank or trust compilny

located irr the State of Missouri and liavirrg full trust powersl and provided furtlrer. that for purpose:; of

calculatirrg such arnount for the last tlscallear during which any Parity Bonds will be outstarlding. the

arnou'rt on deposit in the Debt Service Reserve Account shall be deducted frorn the deterrnination of the

Debt Service Requirements for such fiscalyear'

,,Debt Service Reserve Accoun[" meal]s the account by that name created by Section 501

hereof.

,,Debt Service Reserve Requirement" lneans (a) the sum of 522,320 with respect to the Serir:s A

Bonds and (b) the sum of $6.240 with respect to the Series B Bonds.

"Defaulted Interest" means

Payment Date.

interest on any Bond rvhich is payable but not paid on any Interest

:

States Governrnent

if any. and itrterest

such tJnited States

plus any cash irr the

o,Defeasance Obligations" rreans arry of the following obligations:

(a) United States Government Obligations that are not subject to redentption in

advance of their maturity datr:s. or

(b) obligations of any state or political subdivision of any state. the interest on wlhich

is excluded from gross income for federal income tax purposes and which meet the following

conditions:

(l) the gbligations are (i) not subject to redemption prior to tnaturify or

(ii) t6e trustee for such' obligations has been given irrevocable irrstructiotrs concerning

their callilg and reclenption and the issuer of such obligations lras covenanted not to

redeem such obligations other than as set forth in such instructions:

(2) the obligations are secured by cash or United

Obligations that may tre applied only to principal of, premiurn.

payments orr such ot'ligdtions;

(3) such, cash and the principal of and irlterest oll

Government Obligatio}s serving as security for the obligations,

escrow fund. are suffrcielt to meet the liabilities of the obligatiols;
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(4) such oash and United States Government Obligations serving as security

for the obligations are he ld in an escrow fund b,v an escrow agent or a trustee irrevocably

irt lrusl:

(5) ,r"L gjrh and tjnited States Government Obligations serving as security

for the obligations, are not available to satis|l any other claitns, including those against

the trustee or escrow agent; arld

(6) the obligations are rated in the highest rating category by Mood;y's

Investors Service, Inc. (presently "Aaa") or Standard & Poor's (presently "AAA").

,,Expenses,, tneans all reasonab,le and necessary expenses of operation, maintenarrce and repair of

the Systern and keeping the System irr good repair and working order (other than interest paid on Sysl.enr

Revenue Bonds un.l d"p.".iation and amortization charges durirrg the period of determination),

determined in accordance with generally accepted accounting principles, irrcluding without lirniting the

gencrality of the foregoing. curient maintenance charges, expenses of reasonable upkeep and repa'irs.

salaries, wages, costs of materials anrl supplies, Paying Agent fees and expenses, annual audits. periodic

Consultant's repofts, properly allocat,ed share of charges for insurance, tlre cost of purchased water. gas

and porver, if any. obiigations (other than for bomowed money or for rents payable under capital lear;es)

incurred i' the ordinary:"ourr" of business. liabilities incurred b.v endorsement for collection or deposit of

checks or drafts received irr tlre ordinary course of business, short-term obligations incurred and payable

within a particular fiscal year, other obligations or indebtcdness incurred for the purpose of leas;ing

(pursgant to a true or operating lease) equipment. fixtures, inventory or other personal properly, and all

oi1,". 
"^p",rses 

incidelt to thc operation of tlre System but shall exclude all general administrative

expenses of the City not related to the operation of the System.

,,Federal Tax Certificates" mi;ans the City's Federal 
-lax Certificates relating to the Bonds, as

the same may be amended or supplenrerjted in accordance with the provisiotls thereof.

,.Form 8038-CP" rreans the IRS Forrn 8038-CP, Return for Credit Payments to Issuers of

Qualified Bonds" to be filed with the l[RS with respect to the Series A Bonds'

,,Government" rleans the tlnited States of America. acting through the United States

Depaft ment of Agriculture.

..Interest Payment Date" mr:aiis the Stated Maturity of an installment of interest on any Bond.

,,Maturity,' when used with respect to any Bond or installment of principal thereof means the

date on which the Bon{ or installmerrt of principal of such Bond becomes due and payable as thereirt and

herein provided. whether at the State,C Maturity thereof or call for redemption, declaration of accelera,tiott

or otheru ise 
r

,,Net Revenues'o means al l Revenues less all Expenses as determined in accordance with

generally accepted accounting principles.

.oNet Revenues Available for Debt Service" means, for the period of determination, all

Revenues less all ExDenses"



,,Operation and Maintenance Account" means the account by that name ratified and confirrned

by Section 501 hereof.

.,Ordinance,' tneans this Ordinance as from time to time amended in accordance with the terms

hereof.

ttOutstandingtt means, when used

theretofore issued and delivered hereunder,

with reference to Bonds, as of anY

except the follorving Bonds:

cancelled by the PaYing Agent or

parlicular date, all Bonds

delivered to the Paying(a) Bonds theretofore

Agent for cancellation;

(b)
hereof; and

Bonds deemed to be paid in accordance with the provisions of Section 110l

(c) Bonds in exchange for or in lieu of which other Bonds have been registered zrnd

delivered Irereunder.

,,parity Bonds" means any parity bonds or other obligations hereafter issued or incurred

pursuant to Section 902 hereof and standing on a parity and equality with the Bonds with respect to the

payrnent of principal and interest out of the Net Revenues of the System.

,.parity Ordinances" means the ordinances under which any Parity Bonds are hereafter issued

pursuant to Section 902 hereof.

,,Paying Agent" means the party' designated as Paying Agent pursuant to Section 203 hereof and

any successors and assigns.

,opermitted Investments" rneans any of the following securities and obligations, if and to the

extent the same are at the time legal for investment of the City's moneys held in the funds and accounts

referred to in Section 501 hereof:

(a) United States Government Obligations;

(b) ceftificates of deposit or tirne deposits, whether negotiable or nonnegotiable,

issued by any bank or trust c,ompany organized under the laws of the United States or any state,

provided that such cerlificaters of deposit or time deposits shall be either (l) continuously and

fully insured by the Federal [)eposit Insurance Corporation, or (2) continuously and fully secured

by such securities as are described above in clause (a) which shall have a market value, exclusive

of accrued interest, at all tirnes at least equal to the principal amount of such ceftificates of
deposit or time deposits; and

(c) any other sec:urities or investments that are lawful for the investment of morreys

held in such funds or accounts under the laws of the State of Missouri.

,.Persono' mealts any natural person, corporation, pafttrership, firm. .ioint venture. association.

joint-stock company, trust, unincorporated organization. or governmertt or any agency or political

subdivision thereofor other public body.
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"Project" r.neans constructing, furnishing and equipping improvements to the System as provided
in the recitals to this Ordinance.

"Project Fund" means the fund by that name created by Section 501 hereof.

o'Purchaser" means (1) the Government. or (2) if and to the extent any riglrts, privileges or duties
of the Covernment hereunder are assiglred by the Gclvernment pursuant to an assignment of the Cit;y's
Loan Resolution (Form RLIS Bulletin 1780-27) applicable to the Bonds herein authorized, the
Governrnent's assignee.

"Retrate Fund" means the fund by that name referred to in Section 501 hereof.

"Record Date" fbr the interest payable on any Interest Payment Date means the l5th day
(whether or not a Business Day) of the calendar month next preceding such Interest Payment Date.

"Redemption Account" means {he account by that name created by Section 501 hereof.

"Redemption Date" when used with respect to any Bond to be redeemed means the date fixed
for such redemption pursuant to the terms of this Ordinance.

"Redemption Price" when used with respect to any Bond to be redeemed rneans the price at
which such Bond is to be redeemed pursuant to the terms of this Ordinance, including the applicable
redemption premium, if any" but excludinq instalhnents of interest whose Statcd Maturity is on or befcrre
the Redernption Datc.

"Refunded Bonds" means the'('ity's outstanding Series 2002 Bonds being refunded pursuant to
this Ordinance.

"Refunding Law" means Section I 08. 140(2) of the Revised Statutes of Missouri, as amended.

"Replacement and Bxtension Account" means the account by that name ratified and confirmed
by Section 501 hereof.

"Revenue Fund" means the fun.J bl that name ratified and confirmed bv Section 501 hereof.

'oRevenueso' lneans all income and revenues derived from the o*n.rrn,O and operation of-the
System. including interest subsidy pa)'merts received pursuant to the "Build Arnerica Bonds" prograln,
investment and rental income. net pro;eeds from business interuption insurance. and any amounts
deposited in escrow in connection with the acquisition, construction. remodeling, renovation and
equippirrg of Systern facilities to be applietl during the period of determination to pay interest on System
Revsnue Bonds. but excluding any prc,fi'r or losses on the early extinguishment of debt or on the sale or
other disposition. not in the ordinary cour(ie of business, of investments or fixed or capital assets.

"Series 2002 Bonds" means tlhe City's Cornbined Watenvorks and Sewerage System Refunding
Revenue Bonds, Series 2002, dated January 15,2002, issued in the original principal amount of $190,0Ct0.

"Series 2002 Ordinance" rle:ur3 Ordinance No. 75 I of the City passed on Novemb er 12. 20C12,

arnending and restating Ordinance No. 735 o1' the City passed on January 8. 2002. authorizing the
issuarrce of the Series 2002 Bonds.
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,oseries A Bontls" means the City's Taxable Combined Waterworks and Sewerage System

Revenue Bonds (Build America Bonds), Series A, being issued pursuant to this Ordinance in the principal

amount of $403.520 
i

.,Series B Bonds" rleans the City]s Combined Waterurorks and Sewerage System Refunding and

lnprovement Revenue Bonds, Series lB, being issued pursuant to this Ordinance in the principal amount

oi$112.480 
,

,.Special Record Date" means {he date fixed by the Paying Agent pursuant to Section 204 hereof

for the payment of Defaulted Interest.

,,Stated Maturity,'when useclwith respect to any Bond or any installment of principal thereof'or

i'stallment of interest thereon means the date specified in such Bond and this Ordinance as the fixed date

on w5ic6 the principal or installment of'principal of such Bond or such installtnent of interest is due eLnd

payable.

,,Surplus Account" means the account by that name ratified and confirmed by Section 501

hereof.

,,System,' rneans the entire ,;ombined waterworks plant and system and sewerage plant and

system o*ned and operated by the City for the production, storage, treatment and distribution of water

and the collectiol, treatment and disposal of ser.vage, to serve the needs of the City and its inhabitants and

others, ilcludipg all appurtenances and facilities connected therewith or relating tlrereto, together with all

extensiols, irnpiovements, additions and enlargements thereto hereafter made or acquired by the City.

..System Revenue Bonds" nleans collectively the Bonds and all other revenue bonds or other

obligations which are payable out of. or secured by an interest in, the Net Revenues.

,,United States Government Obligations" means bonds, notes, ceftificates of ittdebtedn,:ss,

treasuly bills or other securities constituting direct obligations of. or obligations the principal of and

interest on w|ich are fully and uncorrditionally guaranteed as to full and timely payment by, the Unlited

States of America. ilcluding evidences of a direct olvnership interest in future interest or princlipal

payments on obligatiols issued or guaranteed by the United States of America (including the interest

component of obligations of the Resolution Funding Corporation)'

ARTICLE II

AIUTHORIZATION OF BONDS

Section 201. Repeal of Ordinance No. 847; Authorization of Bonds. Ordinance No. 84'7 of

the City passed on February 18,2010, which authorized the issuance of $516,000 principal amount of

Cogbined Waterworks and Sewerage Sy;stem Refunding and Improvement Revenue Bonds, Series h, is

hereby cancelled, repealed and rescinded and shall be of no furlher force and effect. There is hereby

authorized and directed to be issued (a) an issue of Taxable Cornbined Waterworks and Sewerage System

Revenue Bonds (Build America Bonds), Series A, of the City, in the principal amount of $403,520 and

(b) a1 issue of Combined Waterworks and Serverage Systern Refundirrg and Improvernent Reve'nue

Bonds, Series B, of the City, in the p,rip6ipsl amount of $112,480. The Series A Bonds are being iss;ued
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forthe purpose of providing long-term financing forthe Project. The principal amountof $101,650 of the
Series B Bonds are being issued for tlie purpose of providing funds to refund the Refunded Bonds and
$10,830 principal amount of said bonds are fbr the purpose of providing long-term fi'ancing for the
Proj ect"

Section 202. Description of B"!nds.

(a) The Bonds shall be issued in two separate series, one series to be known as the ,,'Iaxatrle
combined Waterworks and Sewerage Svstem Revenue Bonds (Build America Bonds), Series A,' in theprincipal of $403,520 (the "series A Brtncls"), and orre series to be known as the "Cornbined Waterworks
atld Sewerage Systern Refunding and Improvement Revenue Boncls, Series 8," in the principal amount of
$112,480(the"seriesBBonds"and,togetherwiththeSeriesABonds,the,,Bonds',). TheBondswill 1re
issued pari passu. neither the Series A Bonds nor the Series B Bonds having priority over the other. T6e
Borrds sliall consist of fully registered bonds without coupons, in denominatlons of 6t,ooo or any integral
rnultiple thereof except for (i) one Series A Bond maturing on September 1.2013, which shall be in the
denomination of $520 or any multiple of $1,000 added thereto and (ii) one Series B Boncl maturing on
September 1,2013 which shall be in the denornination of $480 or any multiple of $1,000 added thereto.-lhe 

Bonds, as originally issued or issued upon transfer, exchange or substitution, shall be substa'tially in
the fornt set forth in ExhibitA attacheclhereto, and shall be subjectto registration. transt'erand exchange
as provided in Section 205 hereof-.

(b) The Series A Bonds :;hail be dated as of the date of their sale and delivery to the
Purchaser after full payment therefore, and shall become due serially on the following Stated Maturity
dates (subject to optional redernption prior to Stated Maturity as provided in Article III hereofl:

SERIBS A BONDS

Stated Maturity Principal Stated Maturity principal
(November 1) Amount (November l) Amount

2013
2014
2015
2016
2017
20i8
20t9
2020
2021
2022

2023
2024
2025
2026
2027
2028
2029

The Series A Bonds shall bear interest from the effective date of registration, which date shall br:
set forth on the Series A Bonds, at the rate of 4.00% per annum, pavable annually on November I in each

$6,520
6,000
7,000
7,000
7,000
7.000
8,000
8.000
8,000
9.000
9,000
e.000

r 0.000
r 0,000
I 1,000
i 1,000
r r.000

2030
2031
2032
2033
2034
2035
2036
2031
203 8

2039
2040
2041
2042
2043
2044
2045

$ 12,000

r2.000
13,000
r 3,000
14,000
r 4.000
1s,000
16,000
r6,000
17,000
19,000
19,000
19,000
20,000
2 r,000
21.000
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year, colnlnencing on November 1,2iJil. At the optiolt of the Purchaser, the Series A Bonds may be

issu"d as a single firlly registered Boncl with principal and interest payable in annttal installments of
$22,238 on November 1, 2013. and anriually thereafter on November I except that the etttire remaining

principal ancl interest on such Series A Bond. if not sooner paid. shall becorne due and payable on

Novernber 1.2045.

(c) The Series B Bonds sf,:rll be dated as of the date of their sale and delivery to the

Purchaser after full payment therefore, ,.rd shall become due serially on the following Stated Maturitl'

dates (subject to optional redemption prriurr to Stated Maturity as provided in Article III hereof-):

SERIES B BONDS

Stated Maturi$ PrinciPal
(November 1) Amount

StatedMaturity Principal
(November 1) Amount

2013
2014
20r 5
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2021
2028
2029

$2,480
2.000
2,000
2.000
2,000
2.000
2.000
2,000
2,000
2,000
3,000
3.000
3,000
3.000
3.000

3.000

3.000

2030

2031
2032
2033
2034
2035
2436
2037
203 8

2039
2040
2041
2042
2043
2044
2045

$3,000
3.000
4.000
4,000
4,000
4.000
4,000
4,000
5,000
5.000
5,000
5,000
5,000
6,000
6,000
4,000

The Series B Bonds shall bear interest from tlre eff-ective date of registration. which date shall be

set foftlr on the Series B Bonds. at the rate of 4.00o/o per annurn. payable annually on November I in each

year. cornmencing on November l,l]0 11. At the option of the Purchaser, the Series B Bonds rnay be

issued as a single f'ully registered Bond with principal and interest payable in annual installntents; of
$6,199 on November 1.2013. and annually thereafter on November I except that the entire remairring

principal and interest on such Series B Bond, if not sooner paid, shall becorne due and payable on

November 1.2045.

Section 203. Designation of Paying Agent. The Treasurer of the City is hereby designate,J as

the City's paying agent for the paymernt of principal of and interest on the Bonds and bond registrar rvith

respect to the registration. transfer and exchauge of Bonds (hereirr called the "Paying Agent"); provided,

horvever, that gpon the request of the Registered Owners of not less than a rnajority in principalamourtt of
tfie Bolds then Outstanding. the Citv rnay by ordinance authorize a bank or trust company meeting the

requirements of this Section to act as paying agent and bond registrar for the Bonds.

The City will at all times maintain a Paying Agent meeting the qualifications herein describecl for

the performance of the duties hereunder. 1'he City reserves the rightto appoint a successor PayingAlgent
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by (l) filing with the pafty then perfbfming such function a certified copy of the proceedings giving
notice of the tennination of such pafty and appointing a successor, and (2) causing notice to ue given u|
flrst class mail to each Bondowner" Nc, resignation or removal of the Paying Agenishall become effective
until (i) a successor has been appointed and has accepted the duties oftne layingAgent and (ii) as long asany of tlre Bonds are owned or insured by the Purchaser, such successor has ba*n upproued by the
Pu rclraser.

Even' PayingAgent appointed hereunder shall at all times be either (a) the Treasurer of the Crity
or (b) a commercial banking associaticn or corporation or trust company located in the State of Missouri
organized and in good stalrding altd doing business under the laws of the Unitecl States of America or ofthe State of Missouri and sub.iect to supervision or examirration by federal or state regr-rlatory authority.

Tlre Paying Agent shall be paid the usual fees and cxperrses for its services i' corrnecti'n
therewith, which fees and expenses shail be paicl as other Expenses are paid.

Section 204. Method and Place of Payment of Bonds. 'l'he principal or Redernption price of
artd interest on the Bonds shall be payable in anv coin or curency of the United Stut., of America that, on
the respective dates of payment thereof, is legal tender for the payrnent of public and private debts.

The principal or Redemption Price of each Bond shall be paid at Maturity by check or draft to the
Person in whose name such Bond is registered on the Bond Register at the Maturity thereof. upgl
presentation and surrender of such Bond at the office of thc paying Agent.

Tlie interest payable on each Bond on any Interest Payment Date shall be paid to the Registerercl
Owner of such Bond as shown on the Blonil Register at the close of business on the Record Date for such
interest by check or draft mailed by the Paying Agent to such Registered Owner at the address shown c,n
the Bond Register.

Notwithstanding the foregoing provisions of this Section, any Defaulted Interest with respect to
any Bond shall cease to be payable to dle Registered Owner of such Bond on the relevant Record Dale
and shall be payable to the Registered owner in whose name such Bond is registered at the close of
business on the Special Record Date fcrr tlre payment of such Defaulted Interestlwhich Special Record
Date shall be fixed as hereinafter specil-ted in this paragraph. The City shall notify the payingAgent inwriting of the amount of Defaulted Interest proposed to be paid on each Bond and the date of the
proposed payment (which date shall be at least 30 days after receipt of such notice by the paying Agent)
and shall deposit with the Paying Ager-rt at the tirne of such notice an anrount of inoney equal tg the
aggregate amount proposed to be paid in respect of such Defaulted Interest or shall make arrangements
satisfactory to the Paying Agent for such deposit prior to the date of the proposed paynrent. followinq
receipt of such funds, the PayingAgent shall fix a Special Record Date for the'payment of such Defaulterl
Interest which shall be not more than 15 nor less than l0 days prior to the date of the proposed paymen1..'fhe Paying Agent shall promptly notify the City of such Special Record Date and, in the name and at th,e
expense of the City, shall cause notice o1'the proposed payrlent of such Defaulted Interest and tlie Special
Record Date therefor to be mailed by lirst class mail. postage prepaid, to each Registered owner of ilBond entitled to such notice at the address of such negiitereJ owner as it appears on the Bond Register
not less tlran l0 days prior to such Special Record Date.

'fhe Paying Agent shall keep a"record of payment of principal ancl Redernption price of ancl
interest on all Bonds and shall at least annuallv forward a copy or summary of such records to the City.
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Section 205. Registration, Transfer and Exchange of Bonds. The City covetrants that. as

long as any of tlie Bonds remain Outstanding, it will cause the Bond Register to be kept at the office of

the Paying Agent for the registration, transfer and exchange of Bonds as herein provided. Each Bond

when issued shallbe registered in the name of the Ownerthereof on the Bond Register'

Borrds may be transferred and exchanged only on the Bond Register as provided irr this Section.

Upon surrender of a1y Bond at the office of the Paying Agent. the Paying Agent shall transfer or

exchange such Bond for a new Bond or Bonds in any authorized denomination of the same Stated

Maturity and in tlre same aggregate principal amount as the Bond that was presented for transfer or

excha'ge. Bonds presented for transfer or exchange shall be accompanied by a written ittstrument or

instruments of transfer or authoriza:icn' for exchange. in a form and with guarantee of signature

satisfactory to the Paying Agent, duly erecuted by tlre Registered Owner thereof or by the Registered

Owner's duly authorized agent.

I1 all cases i1 which the privilege of transferring or exchanging Bonds is exercised, the Payring

Agent shall authenticate and deliver Bonds in accordance witli the provisioris of this Ordinance. The City

strall pay the fees and expenses of the Paying Agent for the registration, transfer and exchange of Bonds

prouij.i for by this ordinance and the cost of printing a reasonable supply of registered bond blanks.

Any additional costs or fees that mighr be incurred in the secondary market, other than fees of the Paying

Aglnt, are the responsibility of the Re,gistered Owners of the Bonds. In the event any Registered Owner

fails to provide a correct taxpayer iderrtifrcation number to the Paying Agent, the Paying Agent uay make

a charge against such Registered Owner sufllcienl to pay any governlnental charge required to be paidr as

u r.rult ofiuch failure. ln compliance \4'ith Section 3406 of the Code. suclr arnoutrt may be deducted by

the payilg Agent from amounts otherrvise payable to such Registered Owner hereunder or under the

Bonds. ,

The City ancl the Paying Agent strall not be required (a) to register the transfer or exchange of any

Bond after rrotice calling such Bond or p;.rrtion thereof for redemption has been given or during the period

of i 5 days next preceding the first mailing of such notice of redernption, or (b) to register the transfer or

exchalge of anv Bond durirrg a periocl r *ginning at the opening of business otr the day after receivittg

written notice frorn the City of its intent tiJ pay Defaulted lnterest and ending at the close of business on

the date fixed for the payment of Defaultr,:d Interest pursuant to Section 204 hereof.

The City and the Paying Ag.ent may deem and treat the Person in r.vhose name ally Bond is

rcgistered on the Bond Register as the absolute owner of such Bond. whetlter suclt Bond is overdue or

not. for the purpose of receiving payrnent of, or ort account oL the principal or Redernption Price of and

interest on said Bond ald for all other purposes. All payments so made to any such Registered Owner or

upon the Registered Owner's order shall be valid and effectual to satisfy and discharge the liability upoll

such Bo'd to the extent of the suln c,r sums so paid, and neither the City nor the Paying Agent slrall be

affected by any notice to the contrary.

At reasonable times and under reasonable regulations established by the Paying Agent, the Bond

Register rnay be inspected and copierl b"u 1he Registered f)wners (or a designated representative therr:of)

of l0% or more in principal amount of ihc Bonds then Outstanding or ally designated representative of
such Registered Owners to be evidencec i;,rthe satisfaction of the Paying Agent.

Section 206. Bxecution, ,4.utl-.,ntication and Delivery of Bonds. Each of the Bonds,

including any Bonds issued in exchang; or oS substitution for the Bonds initially delivered, shall be

signed ty tne nranual or facsimile signatrir* of the Mayor. attested by the manual or facsimile signature of
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the City Clerk, and shall have tlrc otTicial scal of the City alfixed thercto or imprinted thereol.r. In case

any olficer whose signature appears o,n any Bonds ceases to be such o{ficer before the delivery of strclt

Bopds. such signature shall neverlheleqs be valid and sufficient for all purposes, as if such person had

remained in office until delivery. Any Bond may be signed by such persons who at the actual time of the

execution of such Bond are the proper clfficers to sign such Bond although at the date of such Bond such

persons may not have been such officers.

-fhe Mayor and City Clerk are hereby authorized and directed to prepare and execute the Borlds

as lrerein specifiecl, and when duly execrited, to deliver the Bonds to the Paying Agent for authenticatiorn.

The Bonds shall have endorsed tirereon a certificate of authentication substantially in the fbrm set

forth in Exhibit A attached hereto, wlriiir shall be manually executed by (a) the Treasurcr of the City or

(b) if a bank or trust company is serving as PayingAgent. an authorized officer or signatory of the Paying

Age1t. but it shall not be necessary that the same officer or signatory sign the cerlificate of authentication

on all of the Bonds that may be issu.ed irereunder at any one time. No Bond shall be entitled to any

security or benefit under this Ordinarrc,,' or be valid or obligatory for any purpose unless and until such

certificate of authentication has been d,rlv executed by the Paying Agent. Such executed cerlificate of
authentication upon any Bond shall be ,conclusive evidence that such Bond has been duly authenticated

aud delivered underthis Ordinance. LJpon authentication. the PayingAgent shall deliverthe Bonds to the

Purchaser, upon payment of the purcllase price of 100% of the principal amourtt of the Bonds prlus

accrued interest thereon to the date of their delivery.

Section 207. Mutilated, Destroyed, Lost and Stolen Bonds. If (a) any rnutilated Bond is

surrendered to the Paying Agent. or the City and the Paying Agent receive evidence to its satisfaction of
the destruction. loss or thelt of any Botd, and (b) there is delivered to tlre Paying Agent such securitl' or

indernnity as rnay be required by the I'ayingAgent, then. in the absence of notice to the PayingAgent 1.hat

such Bond has been acquired by a bona fide purchaser, tlre Cit), shall execute and, upon the City's request,

the Paying Agent shall authenticate anil deliver, in exchange for or in lieu of any such mutilatled,

destroyed, lost or stolen Bond, a ne\\'ilond of the same Stated Maturity and of like tenor and princripal

amount.

If any' such ntutilated, destroyed",lost or stolen Bond has become or is about to becorne due and

payable, the Ciry" in its discretion may pay such Bond instead of issuing a new Bond.

Upon the issuance of any nevv trrlond under this Section, the City may require the payment by the

Registered Owner of a sum sufficient to cover any tax or other governmental charge that may be imposed

in relation thereto and any other expenses (including the fees and expenses of the Paying Agent)

corrrrected therer,r ilh.

Every new Bond issued pursuant to this Section shall constitute a replacement of the prior
obligation of the City, and shall be entitled to all the benefits of this Ordinance equally and ratably rvith

all other Outstanding Bonds. 
l

Section 208. Cancellation antl Destruction of Bonds Upon Payment. All Bonds that have

been paid or redeemed or that otherwise have been surrendered to the Paying Agent. either at or belfore

MatLrrity, shall be cancelled by the Paying Agerrt imrnediately upon the payment. redemption and

surrender thereof to the Paying Agent and subsequently destroyed in accordance with the customary

practices of the Paying Agent. The Paying Agent shall execute a certificate in duplicate describirrg the

Bonds so cancelled and destroyed andi shall file an executed counterpart of such ceftificate with the City.
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ARTICLE III

REDEMPTION OF BONDS

Section 301. Redemption of 
'Bonds. 

Bonds that are owned by the Govemment (including the
respective installments of principal con'esponding thereto) shall be subject to redernption and prepayment
prior to Stated Maturity, in whole or in paft at any time at the option of the City, upon payment of the
principal arnount of the Bonds to be redeemed or prepaid. plus accrued interest thereon to the Redernption
Date, without premium.

Bonds that are not owrted by the Government (including the respective installments of principal
corresponding thereto) shall be subject tq redemption or prepayment prior to Stated Maturity at the option
ol'tlrc City. as follows:

(a) The Bonds are not subject to redemption prior to November 1, 2019.

(b) Each of the Bonds or the respective instalhnents of principal thereof becoming
due in the years 2020 to 2045, inclusive, shall be subject to redemption and payment at the option
of the City, on Novenrber l.2l)19. or at any time thereafter in whole or in part, at the principal
auount thereof, plus accrued interest thereon to the Reder-nption Date, without prerniuln.

Section 302. Selection of Bonds to Be Redeemed.

(a) The Paying Agent shall call Bonds for redemption and payment and shall give notice ,rf
such redemption as herein provided upon receipt by the Paying Agent at least 45 days prior to the
Redernption Date of *'ritten instructions of the City specifying the principal amount, Stated Maturitie,s,
Redemption Date and Redemption Prices of the Bonds to be called for redemption. The Paying Agent
may in its discretion waive such notice period so long as the notice requirements set forth in Section 303
hereoI are Inet.

(b) Bonds shall be redeemr:d only in the principal amount of $1.000 or any integral rnultiple
thereof. When less than all of the Outstanding Bonds are to be redeemed, such Bonds shall be redeemed
from the Stated Maturities selected by the City. and Bonds of less than a full Stated Maturity shall be
selected by the Paying Agent in $1,000 units of principal amount in such equitable manner as the Paying
Agent rnay deterrnirre.

(c) In the case of a partial redemption of Bonds when Bonds of denominations greater than
$1,000 are then Outstanding, then for ail purposes in connection with such redemption each $1.000 r:f
face value shall be treated as though it u,ere a separate Bond of the denornination of $1.000. If it is

determined that one or more. but not all. of the $1,000 units of face value represented by any Bond are
selected for redemption. then upon notice of intention to redeem such $1,000 unit or units, the Registered
Owner of such Bond or the Registered Owner's duly authorized agent shall present and surrender suclr
Bond to the Paying Agent (l) for pavlrrqnt of the Redemption Price and interest to the Redenrption Date
ol'suclt $1,000 unit or units of face value called for redemption, and (2) {br exchange, without charge to
the Registered Owner thereof. for a new Bond or Bonds of the aggregate principal amount of the
uttredeemed portion of tlie principal arnDur-rt of such Bond. If the Registered Owner of any such Bond
fails to present such Bond to the Paying Agent for payrnent and exchange as aforesaid, such Bond shall.
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nevertheless, become due and payable r:rrithe Redemption Date to the extent of the $1.000 unit or units of
face value called for redemption (and to that extent onlv).

Section 303. Notice and ElTect of Call fo. n"A"*ption. Unless waivecl by any Registerr:d

Owner of Bonds to be redeemed, official notice of any redemption shall be given by the Paying Agent on

behalf of the City by rnailing a copy of ari official redernption notice by first class mail at least 30 days

priorto the Redemption Date, to the Pur;'haser of the Bonds and each Registered Owner of the Bonds to

be redeemed at the address shown on thre tsond Register.

All official notices of redemption shall be dated and shall contain the following inforrnation:

(a) tlie Redemption Date;

(b) the Redemption Price:

(c) if less than all Outstanding Bonds of a maturity are to be redeemed, tlhe

identification (and, in the cas,e of parlial redemption of any Bonds, the respective princip,al

amounts) of the Bonds to be rerleemed:

(d) a statement that on the Redemption Date the Redernption Price will become d,ue

and payable upon each Bond ,cr porlion thereof called for redemption and that interest thereon
shall cease to accrue from and after the Redemption Date; and

(e) the place wher,g such Bonds are to be surrendered for payment of the Redemption
Price. which shall be tlre olfice of the Paying Agent"

The failure of any Registered Owner to receive notice given as heretofore provided or iln
immaterial defect therein shall not invalidate any rederlption.

Prior to any Redernption Date. tire City shall cleposit with the Paying Agent an arnount of mon,:y
sufficient to pav the Redemption Price of all the Bonds or poftions ol' Bonds that are to be redeerned on
tlrat date.

Official notice of redemption traving been given as aforesaid, the Bonds or poftions of Bonds to
be redeerned shall become due and pai,able on the Redemption Date, at the Redernption Price therein
specified, and from and after the Redcrnption Date (unless the City defaults in the payment of tlne

Redemption Price) sLrch Bonds or portion of Bonds shall cease to bear interest; provided, horvever, thrat

the redernption of a portion of the prin,:ipal of a Bond on which principal is payable in installrnents slrall
uot reduce the amount of'the annual instatlment of principal and interest on such Borrd. l,lpon surrender
of such Bonds lbr redemption in accor,lance lvith such notice. the Redemption Price of such Bonds shall
be paid by the Paying Agent. Ins1allnrenis of interest due on or prior to the Redemption Date shall lbe

payable as herein provided for paymenl af interest. Upon sunender for any parlial redemption of any
Bond, there shall be prepared forthe Registered Owner a new Bond or Bonds of the same Stated Maturity
itt the amount of the unpaid principal a; provided herein. All Bonds that have been redeemed shall lbe

cancelled and destroyed by the Paying r\'girnt as provided hercin and shall not be reissued.

The Paying Agertt is also clrrpcted to cornply with any mandatory or voluntary standards
established by the Securilies and Exchange Commission then in effect for processing redernptions of
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i

municipal securities. Failure to compl'y ,with such standards shall not aff'ect or invalidate the redemptir:n

of an1 Borrd.

ARTICLE IV

SECURITY FOR BONDS

Section 401. Security for E3onds. The Bonds shall be special obligations of the City payatrle

solely from, and secured as to the payrn5:nt of principal and interest by a pledge of. the Net l{evenues ol
the System, and the City herebl'pledgesisaid Net Revenues to the payrnent of the principal of and interest

on the Bonds. The Bonds shall not bi br constitute a general obligation of the City, nor shall they

constitute an indebtedness of the City within the meaning of anv constitutional or statutory provisiott.
limitation or restriction. and the taxing ilcwer of the City is not pledged to the payment ol'the Bonds.
either as to prirrcipal or irrteresl .

T'he covenants and agreements of the City contained herein and in the Bonds shall be fbr the

equal benefit, protection and security of the legal owners of any or all of the Bonds, all of which Bonds
shall be of equal rank and without pref'erence or priority of one Bond over any other Bond in the

application of the funds herein pledged to the payment of the principal of and the interest on the Bonds. or
otherwise, except as to rate of interest" date of maturi[, and right of prior redemption as provided in this
Ordinance. The Bonds shall stand on a parity and be equally and ratably secured rvith respect to the
payment of principal and interest from the Net Revenues and in all other respects with any Parity Bonds.
The Bonds shall not have any prioritv u'ith respect to the payrnent of principal or interest fi'orn said Jrlet

Revenues or otherwise over any Pariq, g6n6s hereafter issued in accordance with the provisions of this
Ordinarrce. rror shall any Parity Bonds hereafter issued have any priority with respect to the payment of
principal or interest from said Net Revenues or otherwise over the Bonds.

ARTTCI,R V

CREATION AND R;{TIF'ICATION OF FUNDS AND ACCOUNTS:
DEPOSIT ANDI APPLICATION OF BOND PROCEEDS

Section 501. Establishment of Funds and Accounts. There are hereby created or ratified and

ordered to be established and maintained in the treasury of the City the following separate funds and

accounts to be known respectively as the:

(a) Cornbined Waterworks and Sewerage System Project Fund (the "Project Fund"), which
shall contain a Series A Pro-iect Account and a Series B Project Account.

(b) Combined Waterworks and Sewerage Systern Revenue Fund (the "Revenue Fund").

(c) Combined Waterwork:; and Ser.verage Systern Operation and Maintenance Account (the
"Operation and Mainte,nance Account").

(d) Debt Service Accounl l'or the Cornbined Waterworks and Sewerage System Revenue
Bonds, Series A and B (fhe "Debt Service Account") which shall contain a Series A
Subaccount and a SeriesrB Subaccount.
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(e) Debt Service Reserve Account for the Combined Waterworks and Sewerage Systerm

Revenue Bonds, Series A and B (the "Debt Service Reserve Account"). which shall

contain a Series A Subaccount and a Series B Subaccount.

(A Cornbined Waterworks and Sewerage System Replacement and Extension Accourrt (the

"Replacement and Ext,ension Account").

(g) Cornbined Waterworksr and Sewerage Systern Surplus Account (the "Surplus Account").

(h) Cornbiued Waterworks arrd Sewerage Systern Redemption Accoutrt for the Refunded
Bonds (the "Redempti,:n Account").

(i) I{ebate Fund for the Combined Waterworks and Sewerage Systern Refunding and

Improvement Revenue Ronds. Series B (the "Rebate Fund").

The funds and accoulrts refe'n'ed to in paragraphs (a) through (i) of this Section shall be

rnaintained and adrninistered by the City solely for the purposes and in the rnanner as provided in the hct
and in this Ordinance so long as anv'of thc Bonds remain Outstanding rvithin the meaning of this
Ordinance.

Section 502. Deposit of Bond Proceeds. 'Ihe net proceecls received from the sale of the

Bonds shall be deposited simultaneously with the delivery of the Bonds, as follows:

(a) Any accrued interest on the Bonds shall be deposited in the respective
subaccounts of the Debt Servic'eAccountand applied in accordance with Section 602(b) hereo{.

(b) The sum of $101,650 from the proceeds of the Series B Bonds shall be deposited
in the Redemption Account and applied to the payrnent of the principal of. redemption premium,
if any, and interest on the Refunded Bonds in accordance with Section 504 hereof.

(c) 'fhe remaining balance of the proceeds of the Bonds shall be deposited in the
respective pro.lect accounts of the Project Fund and applied in accordance with Section 503
lrereof.

Section 503. Application of Moneys in the Project Fund. Moneys in the Series A Projr:ct
Account and the Series B Project Account of the Project Fund shall be used solely for the pLrrpose of
(a) paying the cost of the Project as hereinbefore provided, in accordance with the plans and

specifications therefor prepared by the Consultant for the Project and. heretofore approved by the Board
of Aldermen of the City and on file in the office o1' the City Clerk. including any alterations in or
amendments to said plans and specifications deemed advisable by the Consultant and approved by lhe
Board of Aldermen of the City, and (b) paying the Costs of Issuance ol'the Bonds, provided that such
Costs of Issuance paid frorn the procecds of the SeriesA Bonds shall not exceed two percent (2%t) of the
principal amount of the Series A Bonds

Withdrawals from the Project Iiund shall be rnade only when authorized by the Board of
Aldennen and only on duly authorize'd ;rnd executed warrants or vouchers therefor accompanied by, a
certificate executed by the Consultant that such payment is being made Ibr a purpose within the scope of
this Ordinance and that the amount of such payment represents only the contract price of the property;
equipment, labor, materials or service being paid for or, if such payment is not being made pursuant to an
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express contract, that such payment is noi :11 excess of the reasonable value thereof. Nothirrg hereinbefore

contained shall prevent the payrnent oLll of the Pro.lect Fund of all costs and expenses incident to lire
issuance of the Bonds and interest accruing on the Bonds during the period of acquisition and

construction of the Project or w'ithdraLr.lals of sums for investment or reinvestment purposes under 1ie
terrns of this Ordinance without a certificate frorn the Consultant.

Upon cornpletion of the Project as hereinbefore provided, any surplus moneys rernaining in the

Pro.iect Fund and not required for the payment of unpaid costs thereof shall be used either to pay parl of
the first irrstallrnenl of interest due on the Bonds or for the prepayment of principal of the Bonds.

Section 504. Redemption of Refunded Bonds. The City hereby ratifies and confirms the

redernption and payment prior to maluritv of the Refunded Borrds on June l,2010, The City further
ratifies and confirms that the City provided the notice of the call for redemption and payment of the

Refunded Bonds in accordance with the Series 2002 Ordinance.

ARTICLE VI

APPLICATION OF RBVENUES

Section 601. Revenue Fund. The Citv covenants and agrees that from and alter the delivery
of the Bonds, and continuing as long as any of the Bonds remain Outstanding hereunder, all of the
Revenues shall as and when receivecl be paid and deposited into the Revenue Fr-rnd unless otherrvise
specifically provided in this Ordinance. Said Revenues shall be segregated and kept separate and apaft
frorn all otlter monevs. revenues, fundts and accounts of the City and shall not be commingled lvith any
other moneys. revenues, funds and accounts of the City. The Revenue Fund shall be adrninistered and
applied solely for the purposes and in the manner provided in this Ordinance.

Section 602. Application of Moneys in Funds and Accounts. The City covenants and agrees
that from and after the delivery of the Bonds and continuing so long as any of the Bonds shall remain
Outstanding, it will on the first day of each month, beginning in the month following the rnonth in which
the Project is placed into operation. arlminister and allocate all of the moneys then held in the Reveniue

Fund as follows:

(a) Operation and F,4aintenance Account. There shall first be paid and credited to
the Operation and Maintenance Account an amount sufficient to pay the estimated cost of
Expenses during the ensuing month. All amounts paid and credited to the Operation and
Maintenance Account shallbe expended and used by the City solely for the purpose of paying the
Expenses of the System.

(b) Debt Service Account. There shall next be paid and credited rnonthly to 1hc

Debt Service Account, to the extent necessary to meet on each Bond Payment Date the pavmcnt
of all interest on and principal of the Borrds, the following sums:

(1) Begirrning with the flrst of said rnonthly deposits and continuing on the
first day of each month thereafter to and including October 1,2012, an equal pro rata
porlion of the amounl cf interest becoming due on the Bonds on the next succeeding
Interest Pavment Date and
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(2) Beginning on November l" 201 2. and continuing on the first day. of each
month thereafter 

1o 
lgng as anv of the Bonds remain outstanding ancl unpaid, an amount

not less than 1l12 of the amount of principal and interest that will become due on the
Bonds on the next sucr:eeding Bond payment Date.

The amounts required to be paid and credited to the Debt Service Account pursualt to
tliis Section shall be made at tlhe sarne time and on a parity with the amounts at the time required
to be paid and credited to the debl service accounts established for the payment of principal ancl
interest on Parity' Bonds under the provisions of the parity ordinances.

Any amounts deposited in the Debt Service Account as accrued interest or as capitalized
interest in accordance with Section 502(a) hereof shall be credited against the City's payment
obligations as set 1'ofth in subsection (bXl) of this Sectic.rn.

All amounts paid and credited to the Debt Service Account shall be expended and used
by the City 1'or the sole purpose of paying (i) the interest on and principal of tire Bonds as antl
when the same become due, and (ii) not more than twenty-fbur (24) months' interest on advance
construction loans rnade by the Purchaser of the Bonds prior to their delivery to the purchaser ald
the receipt of full payment of the purchase price by the City.

If at an1' time the mc)neys in the Revenue Fund are insuficient to make in full the
paymettts and credits at the time required to be made to the Debt Service Account and to the debt
service accounts established to pay the principal of and interest on any pariqv Boncls. the availab,le
monevs in the Revenue Fund shall be divided among such debt service accounts in proportion to
the respective principal amounls oi'said series of bonds at the time outstanding which are payab,le
from the moneys in said debt servii:e accounts.

(c) Debt Service Reserve Account. There shall next be paid and credited to the
Debt Service Reserve Accounr rhe sum of $23g.00 each month (consisting of $1g6.00 for the
Series A Bonds and $52.00 fbr the Series B Bonds) until the arnount on deposit in ear:lr
subaccount aggregates the respective Debt Service Reserve Requirement. Except as lrereinafter
provided in this Section. all amounts paid and creclitecl to the Debt Service Reserve Account shzLll
be expended and used by the City solely to prevent any clefault in the payment of inlerest on 6r
principal of the Bonds on any ]v'laturitv Date orlnterest Payment Date if the moneys in the Debt
Service Account are insufficient'to pay the interest on or principal of said Bonrls as tSey become
due. So long as each subaccount of the Debt Service Reserve Account aggregates the applicable
Debt Service Reserve Requirenrent, no 1'udlrer payments into saicl Account shall be requiied, br:t
if the City is ever required to expend and use a parl of the moneys in said Account for the purposie
herein authorized and such expenditure reduces the amount of said Account below the Debt
Service Reserve Requirement. the City shall resume and continue said monthly payments inlo
said Account until said Account shall again aggregate the Debt Service Reserve Recluirernent.

The arnounts required to'be paid and credited to the Debt Service Reserve Account
pursuant to this Section shall b,: made at the same time and on a parity with the amounts at the
time required to be paid and credited in thc same month to tlre debt service reserve accounts
established lbr the Parity Bonds under the provisions of the Parity Ordinalces.

Moneys in the Debt fi':r,ice Reserve Account may be used to call the Bonds fcrr
redemption and payrnent prior 10 their Stated Maturity, provided all of the Bonds at the time

-19-



outstandirrg are called for payment and funds are available to pay the sanre according to their
tenns. Moneys in the Debt Service Reserve Account shall be used to pay and retire the 1ast
Outstanding lJonds unless such Bonds and all intcrest thereon are otherwise paid. Any amounts
in the subaccounts of the Debt Service Reserve Account in excess of the respective Debt Sen,ice
Reserve Requirement on any valuation date shall be transferred (i) cluring the period of
acqLrisition and construction of the Project, to the respective account of'the pro.fect l,und, and(ii) after such construction period..to the Revenue Fund.

If at any time the molle\/s in the Revenue Fund are insufficient to make in f'ull rthe
payments and credits at the tinle required to be made to the Debt Service Reserve Account and to
the debt service reserve accoullis established to protect the payrnent of any parity Elonds, the
available molleys in the Revenue Fund shall be divided amongsuch debt service reserve accoupts
in propodion to the respective principal amounts of said series of bonds at the tirne outstanding
which are pavable from the mc)neys in such debt service reserve accounts.

(d) Replacement and Bxtension Account. After all payments and credits requiled
at the tirne to be made under (1) the provisions of paragraphs (a), (b) and (c) of this Section and
(2) the provisions of any ordinances of the City authorizing additional Systern Revenue Bonds
relating to payments required to be made to debt service accounts and debt servrce reserve
accoutrts for additional Systern,Revenue Bonds have been made, there shall next be paid ancl
credited to the Replacement and Extension Account, on the first day ol'each month il rvhich no
deposit is required to be made to the Debt Service Reserve Account pursualrt to subsectiop (.c)
above. the amount of $238.00 each month so long as any of the Bonds rernain outstandilg.
Except as hereinafter providerd in Section 603, moneys in the Replacement and Extensign
Account shall be expended and used by the City. if no other funds are available therefor, sole,ly
for the purpose of making^improvements. replacements and repairs in and to the System as miay
be necessary to keep the System in good repair and working orcler and to assure the continurod
effective and efficient operation thereof.

(e) Surplus Account. After all payments and credits required at the time to be marle
under the provisiorrs o1 paragraphs (a). (b). (c) and (d) ol.this Section have been rnade, all mone.ys
remaining in the Revenue Fund shall be paid and credited to the Surplus Account. Monthly, on
the first day of each month, mrileys in the Surplus Account shall be expended and disbursecl as
fo Ilorvs:

(l) First, soilong as either tlre balance on hand in the Debt Service Reserrre
Account is less than the,Debt Service Reserve Requirement or the balance on hald in the
debt service reserve account for any issue of Parify Bonds is less than the debt service
reserve requirement for such issue of Paritl, got.r,1s, all moneys in the Surplus Accournt
shall be allocated to the Debt Service Reserve Account and the debt service reser\/e
accounts for Parity Bonds in proportion to the original principal amount of t6e Bonds arrcl
of each issue of Parity Bonds. respectively. In no event. horvever. shall either (i) the
balance on hand in thr: subaccounts of the Debt Service Reserve Account exceed the
applicable Debt Service Reserve Requirement or (ii) the balance on hand in the debt
seryice reserve account for any issue of Parity Bonds exceed the debt service reser\.e
requirement for such issue of parity Bonds.

(2) Second.,so long as the balance on hand in the debt service reser\,e
account for any issue of junior lien Systern Revenue Bonds is less tlran the debt servic,e
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reserve requirement filr'sttch issue ofjunior lien System Revenue Boncls, all monevs inthe Surplus Account shall be allocated to the debi service reserve 
""""",;;ir;'il;'::,;ijissue of -iunior lien System Revenue Bonds according to the ordinance(s) of the Cityauthorizing each issue ofjunior lien Systern Revenue Bonds. In no event. however, shallthe balance on hand i'the debt service reserve .""o,,n,-fo,. 

";;';r;: otlunior lienSystern Revenue Boncls exceed the debt service requirement for such issLre ofjunior lienSvstem Revenue Bonds.

(3) Third. after subparagraphs (1) and (2) have been complied with. in a'ymonth in which the pa'yrnent and credit to the Replacemenl and Extensio'r Accoulrt is lessthan the sum of^$238"00.p1us the amounts required to be deposited in the Replacerne,ntand Extensiolr Accoutlt by the ordinances oi the city autrrorizing all other issues ofSystem Revenue Bonds (the "Total Monthly Replacement ancl Extension AccountDeposit"), all moneys in the Surplus Accouni shali be used to make a transfbr to tlheReplacement and Extertsion Account in the.amount required to rnake up the deficie'cy i,the Total Monthly Repllacernent and Extension Account Deposit for said montl.

(4) 
_F'oufth., 

after subparagraphs (r), (2) and (3) have been compried with,lnoneys in the Surplus Account may be expended and used ior the following purposes asdetennined by the governing body of the City:

(i) Paying Expenses of trre System to the extent that rnay tre
necessary after the application ol' the moneys held in the operatiorr ard
Maintelrance Ailcount under the provisions of paragraph (a) of this Sectioul

(ii) Paying tlre cost of extencring, enrarging or irnproving the Systerr,

(iii) Preventing default in, anticipating payrnents into or increasing
the amounts in the debt sen,ice accounts or the debt service reserve accourrts fcrr
Systern Revenue Bonds or in the Replacement and Extension Accoupt. or any
one of them" or establishing or increasing the amount of any debt scrvice accour1tor debt service reserve account created by the City foi the payrnent of any
additional Svstem R.evenue Boncls; or

(iu) Calling, redeeming and paying prior to Stated Maturity, or, at the
option of the City, purchasing in the open market atthe best price obtainable nc,t
exceeding the redemption price (if any bonds are callable), the Bonds or an.y'
other System l{evenue Bonds, including principal, interest and redemption
premiurn. if any; provided, however. that so long as any of the Bonds are owned
or insured by the Purclraser, no moneys in the Surplus Account shall be used t<r
redeem or purchase any other Systern Revenue Bonds witlrout the written
consent of the purchaser.

(0 Deficiency of P:ayrnents into Funtls and Accounts. If at any time the Revenues
are insufficient to make any pa\/rnent on the date or dates hereinbefore specified, the city rvill
rnake good tlte amount of such deficiency by making additional payments or cre<lits out of the:first available Revenues thereafter feceived. such payrnents and credits being rnade and applied i*
the order hereilrhefore specified iir rlris Sectiolr.
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section 603' Transfer of l?unds to Paying Agent. The Treasurer or other authorized offiicerof the city is hereby authorized a'd directed to witt]dra"w frorn trre Debt Service Account, and, to theextent necessary to prevent a default rn the payrnent of either principal of or interest on the Bonds, fiomthe Debt Service Reserve Accout.tt, the Surplus Account and tlre Repracement unJ u*t.nsion Accou'. asprovided in section 602 hereof, sums sufficient to pay tt.,. prin.ipar of and interest on the Bonds as andwhen tlre same become due on any Bond Payment tiute, uni to forward such sums to the paying Agent ina lnanner which ensures the Paying l\gent will have available funds in such anrounts on or befbre theBusiness Day irnmediately preceding each Bond Pavment Dare. If, through lapse of rime, or otherwise,the Registered owners of Bonds ur" no ionger entitled to enforce payment of their obligations. it shall bethe duty of the Paying Agent forlhwith to return said funds to the city. All moneys deposited \vith r,he

:;#n*T[il8irTj::'"0 to be deposited in accordance wtth ana subject to'all oi rhe provisions

Section 604' Payments Due on saturdays, sundays and Holidays. In any case where aBond Payrnent Date is not a Business Day, then payrnent of principal. Redemption price or interest neednot be made on suclt Boltd Paylnent Dateiut tuy b. 
'radeoi 

the next succeeding Business Day with thesalne force and effect as if made on sucll Bond Ijavment Date, and no interest shill a.cru" for the peri,rclafter such Bond payrnent Date. 
l

section 605' Nonpresentment of Bonds. If any Bo'cl is not presentecl for payrnent when tjteprincipal thereof beco.rL1s-due at Maturity. if fu'ds sufficient to pay such Bond have been made availableto the PayingAgent all.liability of the city to the Registered owneithereof for the payment of-such Bo'dshall forthwith cease, detennine and be completely Iischarged, and thereupon it shalr be the dut1, of thePaying Agent to hold such funds. without Iiabilify for inter'est thereon, roi ttre beneflt of the Registeredowner of such Bond, who shall ther,:after be restricted exclusively to such funds fbr any clairn ofwhatever nature on ltis part under this ordinance or on, or with respect to. said Bond. If any Bond is notpresettted for payment within one year following the date when such Bond becomes due at Maturity. thePayingAgent shall repay to the city the funds theretofore held by it for payment of such Bond, and suc;hBord shall' subject to the defense of an;', applicable statute of limitation, thereafter be an unsecure,clobligation of the city, and the Registered owner thereof shall be entitled to look only to the city forpayment, and then only to the extent of the arnount so repaid to it by the payingAgent. and the city shallnot be liable for anv interest thereon ancl shall not be regardecl as a trustee of'such monev.

Section 606. Application of l,,{oneys in the Rebate [-und.

(a) There shall be depositecl in the Rebate Fund such amounts as are required to be clepositedtherein pursuant to the Fe<leral 'fax certificates. All money in the Rebate Fund strail ue held in trust, totlte extent required to satisfy the Rebate Amount (as defined in the Federal 'fax ceftificates), fbr paymenrtto the United States of America. and neither the city nor the Registered owner of any Bond shall haveany rights i'or claim to such money. hll amounts jeposited into or on deposit in the Rebate Fund slrallbe gove'ed by this Section and the Fedr:ral rax certifiicates.

(b) The Cify shall periodically deterrnine the rebatable arbitrage under Section lag(Q of thr:code in accordance with the Federal rax cetificates. and the city shalllnake payments to the UnitedStates Governmetrt at tlre times and in tilli;amounts d.t"r*i,',"J under the Federal T'ax certificates. Anrrflnds remai'ing in the Rebate Fund after reilemption and payment of all of tlie B",rd;;,;;';;;",;;;;thereott, and payment and satisfaction,if any Rebate Arnount, or provision made therefor, shall bereleased to the City. I
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(c) Notwitlrstanding anv r:rthcr provision of this ordinance, including in particular Article Xrhereof, the obligation to pay rebatable arbitrage to the United States and tJ lon,'pry with all otherrequirements of this Section artd the lreclc'ral Tax Certificates shall survive the defeasance or paymen' infull of the Bonds.

, ARTICLE VII

DEPOSII'AND INVESTMEI{T OF MONEYS

Section 701. Deposit and Investment of Mone1,s.

(a) Money itt eaclt of the funds and accounts created by and refered to in this orclinanceshall be deposited in a bank or banks located in the State of Missouri that are members of the FederalDeposit Insurance corporation. All sruch deposits shall be continuously and adequately securecl by thebanks holdi'g such deposits as provided by the laws of the State of Missouri.

(b) Money held in any fr-rnd or account refere<l to in this ordinance may be investecl inPermitted Ittvestrnerrts. No such inver;trnent shalt be made for a period extenciiltg longer than the dzrtewhen tlte money invested rnay be need.:( for the purpose for which such firnd or account was created. l\llearnirlgs on ally investments held in an'r fund or accoulrt shall accrue to and become a parl of'sucl fund oraccount: provided, however' that all earnings on investments held in the subaccounts o1.the Debt ServiceReserve Account shall accrue to and become a parl of such subaccount until the amount on deposit insuch subaccount shall aggregate the applicable Debt Service Reserve Requirement. and thereafter, allsuch earnings shall be credited to the respective subaccourrt of the Debt serviceAccourt. In detenniningtlre amount held in any fund or accolrnt under anv of the provisions of this ordinance. obligations shall bevalued at tlre lower of the cost or the rnarket value thereol provided. lrowever, that investrnents held irrthe Debt Service ReserveAccourtt shall be valued at market value only. lf and whe' tlre arnourt held irrany fund or account shall be in excess of the amount reqr-rired by the provisions of this ordinance, t6ecity shall direct that such excess be pairl and creclited to the Revenue Fund.

ARTICLE VIII

GBNERAL COVENANTS AND PROVISIONS

The city covenants and agrees pvith each of the Registered owners of any of the Bonds that solong as any of the Bonds rernain outstanding and unpaid it will cornply with lacn of the lollowins
covellallts:

Section 801' Corporate Existence; Efficient antl Economical operation. The City rvill
maintain its corporate identity and existence so long as any of the Bonds remain outstanding, unlessatrother body corporate and politic b1, operation of law succeeds to the po\\,ers, privileges, rights,Iiabilities, disabilities ancl duties of th,: city and is obligated by law to cornply with the terms ar,cprovisions of this ordinance witltout materially adversely affecting at any time the privileges and rights of
any Owner of any Outstanding Bond.

The City will continuously own arrd will operate the System as a revenue producing facility in a'efflcient and economical rnanner and will keep and rnaintain tie same in good repair and ,,vorking order.
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-fhe city ivill establish and maintairr suclt rules and regLrlations for the use of the Systern as may benecessary to assure maxintum utilization and most efficient clperation of the System.

Section 802' Sanitary Sewer Hook-on l{equirements. The City will. to the extent permiiltedby law, require that the owners of ail houses. buildings or propefties usecl for human occupancy.
ernployment, recreation or other pur[)oses, situated withiri the City ancl abutting on any street. alley. or
right-of-way in which there is now located or may in the future be locatecl u prdli. sanitary or combined
sanitary and stonn sewer of the City, must, at the owner's expense. install suitable toilet fbcilities therein
atrd connect such facilities directly with the proper part of the System within such reasonable time 

'ndpursuant to such regulations as shall be provided by the Citv.

Section 803" Rate Covenant. 'the City in accordance with ancl subject ro applicable legal
requirements will fix, establish, maintain and collect such rates and charges for the use and services
furnislred by or through the System as n'ill produce Revenues sufficient to (a) pay the E,xpenses of the
Systern: (b) pay the principal of and interest on the Bonds as and when the same become due at the
Maturifv" thereof or on any Interest PeLvment Date; anci (c) provide reasonable and adequate reserves for
the payntent of the Bonds and the interest thereon and fbr the protection and benefit of the System as
provided in this Ordinance' The rates and charges calculated for collection each year shall take into
account the interest subsidy paymerltsi to be received from the United States uncler the .,Build Arnerica
Bottds" prograln with respect to the Series A Bonds. If any'such interest subsidy payments are cancelled
or otherwise trot received, the amount of such cancelled payrnents shall be added to the rates to be
charged and collected. The City will require the prompt paynient of accounts for service rendered by or
through the Systern and will prornptly take whatever action is legally perrnissible to enfbrce and coll,:ct
delinquent charges. The City will" frornltime to time as often as necessary, in accordance with and subj,:ct
1o applicable legal requirements, revise the rates and charges aforesaid in such manler as may be
necessary or proper so that the Revenueb ivill be sufficient to cover the obligations under this Sectior and
otherwise under the provisions of this Ordinance.

Section 804. Reasonable Ch:trges for all Services. None of' tlre facilities or services
provided bl the Systern will be furnished to any user (excepting the City itself) without a reasonable
charge being rnade therefbr. If the Re'venues are at any time insulficient to pay the reasonable Expenses
of the System and also to pay all interest on and principal of the Bonds as and when the same becorne
due. then the City lvill thereafter pay inlo the Revenue Fund a fair and reasonable payment in accordance
rvith effective applicable rates and charges for all services furnished to the City by tire System, ancl such
payments will continue so long as the srame may be necessary in order to prevent or reduce the amount of
any default in the payment of the interest c,n or principal of the Bonds.

The City will serve any applicant within the service area of the Systern who desires the services
of the Systern and rvho can feasibll, and legally be served. So long as any of the Bonds are ou,necl or
insured by the Purchaser, the City rvill obtain the concurrence of the Purchaser prior to refusing services
to such applicant.

Section 805. Restrictions oir Mortgage or Sale of System. The City will not moftgage.
pledge or otherwise ensumber the Systerm or any part thereof. nor will it sell. lease oi otherwise dispose"of
the Systern or any material part thereof; provicled, lrowever. rhe City may. but only with the consent of t6e
Purchaser so long as any ofthe Bonds are owned or insured by the p.rchaser:

(a) sell at fair markc'l value any portion of the Systern which has bcerr replacecl by
other sirnilar properly of at lezist equal value. or rvhich ceases to be necessary fbr the efficierit

i
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operation of the System, and in the event of sale. the City will apply the proceeds to either
( l) redernption of outstandingl Bonds in accordance with the provisions-governing repayment of
Bonds in advance of Stated lvlaturity, or (2) replacement of the propertylo dispoied ofby otherproperty thc revenues of which shallbe irtcorporated into the Revenues as hereinbefbre provide,d;

(b) cease to operate, abandon or otherwise dispose of any property which 6as
become obsolete, nonproducti,,,e or otherwise unusable to the advantagc of the City; o.

(c) grant a security interest in equipment to be purchased with the proceeds of a.ny
loan. lease or other obligation undefiaken in accordance with Article IX hereof .

Section 806. Insurancel Firtelity Bontl Coverage. The City will carry and rnaintain
insurance with respect to the System and its operations against such casualties, contingencies and ris;ks(including but not limited to property and casualty, fire and extended coverage insurance upon all of the
propefties fbrming a paft of the System insofar as the same are of an insurable nature, public liability.
rvorker's compensation and employee dishonestv insurance). such insurance to be of'the character a'cl
coverage and in such atnouttts as wor-rlcl normally be carried by other municipalities or public e'titiies
errgagedinsimilaractivitiesofcomparablesizeandsirnilarlysituated. lntheeventoflossorclamage,the
City, with reasonable dispatch, will use the proceeds of such insurance in reconstructing and replacing the
properly damaged or destroyed. or in paving the clairns on account of which such proceeds weie recei-ve,d.
or if such reconstruction or replacement is unnecessary or impracticable. then the City will pay arnd
deposit the proceeds of such insuran,ce into the Revenue Fund. The City will annually review the
insurance it maintains with respect to the Systern to determine that it is customary and adequate to protect
its property and operations. The cost of all insurance obtained pursuant to ile requirements of ttris
Section shall be paid as an Expense out of the Revenues of the system.

All officers and employees of the City handling the funds and accounts of the Systern shall be
bonded in each fiscal year in an arnount irot less than the total amount of principal and interest becoming
due on all obligations of the city during the fiscal year or. so long as any of the bonds are held or insurr:d
by the Purchaseq the amount required by the purchaser.

As long as any of the Bonds are owned or insured by the Purchaser. the City willannually subrrLit
a repoft ofits insuratrce and fidelity bond coverage to the Purchaser for review and approval.

Section 807- Books, Records and Accounts. l'he City will install and rnaintain proper books.
records and accounts (entirely separate lrom allother records and accounts of the City) in which complete
and correct entries will be made of all dealings and transactions of or in relation to the System. 3uc,h
accounts shall show the amount of Revenues received from the System. the application ol.such Revenues,
and all financial transactions in corrnecl,ion therewith. Said books shall be kept by the City according 1o
standard accounting practices as applicable to the operation of f'acilities cornparable to the System.

Section 808. Annual Budget. Prior to the commencement of each fiscal year. the City will
cause to be prepared and filed with the City Clerk a budget setting forth the estirnated receipis and
expenditures ofthe System for the next succeeding fiscal year. So long as any ofthe Bonds are owned or
insured by the Purchaser. the City Clerk, promptly upon the filing of said budget in the City Clerk,s
office, will mail a copy of said budge't to the Purchaser of the Bonds. Said annual budgei shall be
prepared in accordance with the requirements of the laws of Missouri and shall contain all inforrnation
that is required by such laws.



Section 809' Audits' As lorrg as any of the Bonds are ownecr or insured by the purclraLseq
audits shall be made at srrch time and in such rna;ner as the purchaser shall require.

If trone of the Bonds are owtted or imured by the Purchaser, then annually. promptly after the endof the fiscal year' the city will tuurt un audit to be made of the system forthe preceding fiscal year by acerlified public accountattt or finn ol'certified public accountants to be ernployed lbr that purpose andpaid from the Revenues' Said annual audit slrail cover in reasonable detail the operatio' of the Sys*ernduring such fiscal year.

within 30 days after the completion of eaclr audit, a copy thereof shall be filed in the office of theclity clerk' a.d' if any of the Bonds are ownecl or irsured by the purchaser, a duplicate copy of the auditshall be rnailed to the Purchaser of the Bonds. Such audits shall at ail times during tlre usual businesshours be open to the examination and inspection by any taxpayer, any user of the services of the System,any Registered owner of anv of the Bonds. or by *yon. u.iing for or on behalf of such taxpayer. use' orRegistered Owner.

As soon as possible after the cotnpletion of each audit, the governing body of the city shallreview such audit' and if the audit cliscloses that proper provision has not blen 
'acle for all of therequirernetrts of this ordinance and the Act, the c_ity wiliprornptly cure suclr deficiency and willprornptlyproceed to increase the rates and charge'; to be charged ior the use and services furnished by the Systemas may be necessary to adequately provicie for such iquirements.

section 810' Right of Inspection. The Purchaser of the Boncls and any Registered owner orowners of 100/o of the principal am(lunt of the Bonds then outstanding shall have the right at rallreasonable times to inspect the Systenr and all records, accounts and data relating thereto. and shall befurnished all such infonnation concerrring the Systern and the operation thereof which the purc'aser orsuch Registered Owner or Owners may reasonably request.

Section 8ll. performance of Duties and Covenants. The Citi, will faithfirlly ancl punctuallyperforul all duties' covenants and obligations rvith respect to the operation of the Systern now or hereafterimposed upon the city b1'tlre constitutirn and laws of the State of Missouri and by the provisions of thisOrdinance.

Section 812' 
. 
Consultant's Report. Upon the request of the purc6aser. but in no event moreollen than ollce every three years, the cliry will cause a consultant to make an exarnination of and reporton the conditiott attd.operations of the System. suclr repoft to inclucle recolnmendations as to ary changesin such operations deemed desirable. ilach such report shall arso make ref'ere,ce to any unusual orextraordinary items of maintenance and repair and any extensions or improvements that mav be needecl inthe ensuing three-year period. A c.op{ ol'each such repoft shall be filed in the office of the city clerkand' upon written request, sent to the Puichaser of the boncls or any Bondowner (at the expense of suchBondowner)

Section 813. Tar Covenants.

(a) The ciry covenants that (l) it will cornply rvith all applicable provisions of the codenecessary to maintain the exclLrsion fronr fpderal gross inc#e of the inierest on t'ire Series B Bonds, anrJ(2) it will cornply with all provisiorts anci requir-rnents of the Federal Tax certificates. r.rre Mayor ishereby authorized and directed to execute the Federal Tax certificates in a fornr that is approved by Bon<lcounsel' for and on behalf of and as the act and deed of the city. The city will also pass such otherresolutions or ordinances and take such other actions as may be necessary to cornpry r.vith the coc.le and
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rvith otherapplicable fu.ture laws' regulaJions' publishing rulings andjudiciar decisions, in orderto enrsure
:ni,'lJ,iil",'ill,"#ili;l,iil;i,?Bo'rris wirr '"',ui,,.*"iii"l'ri;,, r"i.,,l e,",,inio,,", to the exrenr any

(b) The city hereby irrer'ocably elects under code $ 54AA(d) to treat the Series A Bonds as"Build Atnerica Bon<ls" and elects under,i:na. g s+anrglijr to treat tne se.ies R Bonds as ..quariliedbonds"'eligible for interest subsidl paylnents from the-United States. i,, uJairio'. the city herr:byrepreserrts Lhat:

( I ) fhe Se ries A lloncls are "Build America Bonds" as defined in code g saAA(d);
(2) Thc Series A Ilonds wit be issued prior to.ranuary 1, 20t: and

(3) one-hundred perccnt of the sale proceecls of the Series A Bonds, less not morethan 2o/o of sale proceeds used to pay costs of lssuance, plus investment proceeds on trr.seproceeds, will be used for capital expenditures on the pro.ject.

The Mayor and the cify clerrk are hereby authorized to take such other action as may benecessary to make effective the erection contained in trris section.

(c) The city covenants an<l agrees that (1) it will cornpl-v with all applicable provisions of trhecode ttecessaty to maintain the qualilication of the Series A Bonds as ,,Build Anrerica Bonds,, underSection 54AA of the code arrd (2) to rnake all filings ..quir"d by Fecrerar tax laws and regulations toreceive interest sLrbsidv payments for the Series A 
-goncls 

and to apply all interest subsidy pavmentsreceived solely to the payment of interest oh the Series A Bords.

(d) The covenants contained in this Section and in the Federar Tax ceftiflcates shall remai'in firll force and effect notwithstanding the defeasance of the Boncrs pursuant to Articre XI of thisordinance or any other provision of this brdinance, until the final Maturity of all Bon.i, outstanding.

section 814' Filing Form 8038-CP. As a condition. to eligibirity for receipt of any interestsubsidy payment from the unitecl States Treasury for the ieries A Bonds. the city understands thatcurrent law requires it to complete, sign and file Ftm 803g-cp with the IRS not more than 90 days n.rless than 45 days prior to each InteresiPayrnent Date. Failure to comply with applicable filing procedure,sInay result in Iate payment of one ot toi. interest.uuriof puy,rents. The city further understancls that,under code sections 6401 and 6402, irfterest subsidy payments are treated as ,.overpayments,, 
of tax, andthe IRS rnay oft'set all or a por-tion of otte or Inore interest subsidy payments ugui,riiu'y outstanding ta.xliability ol'the city, including u'paid lbderal payroll ,ut".. d"b,, owed to oiher federar agencies, anrJother federal taxes due' Failure io rec,live interest subsioy, puy,n"nts from the Unitecl States Treasur;yshall not result in any abaternent. diminution. decluction, setoliordeferse tothe city,s obligations to pa;,rthe principal of and interesl oll llte Bottcls or to perform and observe the other covenants and agreementsherei n.

section 815' Refinanced Bands 
. 
- 

- 
when Requiretl. The city hereby represents anclcovenants that it will refinance the unpraicl balance. in wlrole or in paft, oril" outstanding principalamoultt of the Bonds upon the request c'f the Purchaser if at any time it shoLrlcl appear to the purchaserthat tlre city is able and authorized by la*v to refinarce 1h";;;d, by obtaini'g 

" i"",-' Ibr such purpose'fi'orn cooperatives or private sources at reasonabre rates and ler-ms.
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ARTICLE IX

ADDITIONAL BONDS AND OBLIGATIONS

section 901' senior Lien Bonds" The city covenants and agrees that so long as any of theBonds remairt outstanding, the City vrill 
'ot 

issue any additional bonds oi incur or asslr.ne any other clebtobligations appearing as liabilities ott the balance sleet erf the c--i4, or ilre Svstern fbr the payrnenr. ofmoneys determined in accordance witli generally accepted accounting principles consrstently appliied.including capital leases as defined bi' gerieralll, accepted accounting principles, payable out of the l\etRevenues or any part thereof which aie iuperior to the Bonds.

section 902' Parity Lien llonds and other obligations. The city covenants and agrees thatso long as any of the Bonds rernain or'rtstanding. it will not iisue any additional bonds or other Iong-termobligations payable out of the Net Re'rerrues or any part thereof which stancl on a paritv or equality with

lt]!,u"t'ot 
("Parity Bonds") unless ser:tion 905 heieof is cornplied with and the fbilowing conditions iare

(a) 'rhe city shall not be in default in the payment of principal of or interesl on anyBonds or any Parity Bonds at the time outstanding or iri making any payment at the tirne requiredto be made into the respective funds and accountJcreated bir and refbrred to in this Ordinance orany Parirv- ordinance (unless such additional revenue bonds or obligations are being issued toprovide funds to cure such default).

(b) trither of the following:

(1) An authorized ofrcial of the city shall certify that the annual NetRevenues Available for Debt Service for the fiscal year irnrnecliately precedi'g theissuance of additional boirds shall have been equal to at Ieast 120% of the AvlrageAnnual Debt Service fur all system Revenue Bonds of the city, including the additionalbonds proposed to be issuetl. In determining the Net RevenLres Available for DebtService for the purpose of this subsectior.r, the Lity may obtain a repoft of a consultarntrvho Inay adjust said Net Relenues Available for Debt se.uice by adcling thereto. in theevent the city has made any increase in rates for the use and services of the System anclsuch increase has not treen in effect during all of the fiscal year immediately precedingthe issuattce of additional bonds, the amount, as estimatecl by such accountant(s) or aconsultant. of the additional Net RevenuesAvailable for Debt s"rui"e which would haveresulted from the operation ofthe System cluring said preceding fiscal year 6ad such raleincrease been in effect f'crr the entire period.

(-2) A report of a Consultant to the effect that the Net Revcnues Available ft,rDebt Service pro-iected t.b be derived by the city frorn the operation of t6c System for t6efiscal 1'ear imrnediatel;,' tollowing the fiscal year in which the improvements to theSystern' the cost of wllich is being llnanced by such additional bonds, are to be incomrnercial operation. r;hall be equal to at teait 120o/o of the Average Annual DebtService Requirements in all fiscal years succeeding said fiscal year in which suchimprovemettts are expected to be placed in cornmercial operation. ln determining tlrr:projected Net Revenues $vailable for Debt Servicc for the purpose of'this subsection, theconsultant may adjust s;rid projections by aclding thereto uny 
"rti,r-,otrj 

1""r""r"'i"'x",
Revenues Available for Debt Service r."rulti,.rg lrJIrl uny in"r"uo in rates for the use ancl
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services of the Systern duly m.ade by the city and which shall be rn ef1'ect for the periodof such pro-iections which. irr the opi'ion oitir. consurtant, are eco'omically feasible andreasonably considererl necessary based on projected ope.ations oitlr" syrt",n"

(c) So lolrg as ally of the Bonds are owned or insured by the purchaser, any
::i'jl?;:;: 

authorizing such adiitional pariry ;";; shalr corrrain ,ubriu,,tiury trre same terrns.

author z n! :;J;'Hfl,:ill, i:;::i:T'",,T,.;Tl ;ffi#.::: ,iJ**;flf"*ilf *'fticalled for redentption and pavmellt prior to the Stated Matuiity thereof u, u ."qui..n-rent of the
ilJ",ffi'"f;ilj']|iffiiJil lij:ilt 1 e83(3), z i.e'n 

-p".t 
r 780: u,'J u,,; Ju""""a;ng federar rarvs

Additional revenue bonds of the city issued uncler the conditions set fofth in this Section sirallstand on a parity with the Bonds and shall .nloy .orptete equatity or lien on and claim against tlre lrletRevenues with the Boncls, and the cit'y rnay.rnake equal proui_rion for paying said bonds and the interestthereon out of the Revenue Fund and r'ay'likewise'provide for the creation of reasonabre debt serviceaccoutrts and debt service reserve accounts lor the payment of such additional bonos and the i'terestthereon out of rnoneys in the Revenue lFund.

scction 903' Junior Lien rtonds and other obligations. Nothing in this Section containedshall prohibit or restrict the right o1' the city to irru" ui,ritionar revenuJ uo,-,a, or other revenueobligations for any lawful putpJ'" in con'ectitn with the operation of the System and benefrting theSystern and to provide that the principal of and interest on said revenue bonj, or obligatio's shall bepayable out of thc Net Revenues of tlie Systern. provided at the time of the issuance of such additionalrevenue bonds or obligatiotts section 90i hereof: is cornpti"j with and the city is 'ot in crefault in theperfonnattce of atty covenant or agreernent containecl in inis ordinance (unless such aclditional revenuebonds or obligations are being issued tr provi.le funds to curc suclr default), and provided f'rther thatsuch additional revenue bonds or obligzLtions shall be-iunior and subordinate to the Bonds so that ir.at a'ytime the city shall be in default in pal'ing either interest on or principal of the Bonds. or if.the city is indefault in making anypa)/ments requiieclio be made by it underthe provisions of paragraphs (a). (b) arrd(c) of section 602 of this ordinance' the city shall rnake no puyr"nts of eitherprincipal of or interest c,nsaid'iunior a'd subordinate revenue bolrds or obligations until said default or defaurts be cured. In tlireevent of the issuance of any such junior and subordlnate revenue bonds or obligatio's, the city. sub.ject tcrtlre provisions aforesaid, may make provision for paying tn"--prin"ipul of and interest on saicl revenuebonds or obligatior.rs out of moneys in the Revenue l.una. 
*

section 904' Refunding Borrds. sub.fect to the continuing obligation of the city to cornplywith the provisions of section 9051ereof and wiih 7 u.s.c. r9g3(3) and regurations issued thereunder s,oIong as any of the Bonds are owned or insurecl by the Purchaser, the city shall have the right, if it shallfind it desirable. without complying with the provisions of section 902 hereof to reftrnd any of tlre Bo'dsor any Parity Bonds under the provisions of an]' law then uuuiiot,r" iu a ma'ner which provicres presentvalue debt service savirtgs. anJ the refuncling lronds so issued srral.r,enjoy cornplete equality of pledgt:

IJ:i#l 
of the Bonds or any Paritv Bor:ids *hich are nor refundecr. if ariy, upon lhe x"t Revenues of thr:

section 905' Consent of Punchaser to Atlditional Bontls. Notwithstanding any provision irrthis ordinance to the col1trary, as long as'any of the Bonds that remain outstanding are owned or insureclby the Purcltaser' the city will not issue any additional boncls or other obligations having a claim on therNet Revenues or any parl thereof without the prior written consent of the purchaser.
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ARTICLE X

DEFAULT AND RTMBDIBS

Section 1001' Acceleration of Maturiff Lrpon Default. The city covenants and agrees thrat ifit defaults in the payment of the prinr:ipal of or iritere-st on any of the Bonds as the same become due onany Bond Paytnent Date, or if the citv or its^governing bod) or any of the officers. agents or emprol,eesthereof fail or refuse to comply with an;; oflhe proulrion, of this ordinance or of the constitution orstatutes of the state of Missouri, and such defaulrcontinues 1br a period of 60 days after written noticespecifing such default has been g,ivs:n ro the city by the d;;; ;"il of any Bond thenoutstanding'then,atanvtimethereafilerandrvhilesucirdefaLrltcontinues.theRegisterecl 
orvners of25o/oin principal amount of the Bonds then Cutstanding may. by written notice to the City filed in the office ofthe city clerk or delivered in person to said ciry ci"rt , declare the principal of all Boncls tlrenoutstanding to be due and payable imrnediately, und,,pon uny ru.h declaration given as afbresaid, alll ofsaid Bonds shall becorne and be imrnediately due ancl payable, anything in this ordinance or i' the Bondscontained to the contrary notwithstancli*g. 'fhis provision. ho*euer. is subject to the conditio' that i1.atany time after the principal of said outstanding Bonds has been so declared to be due and payable, allarrears of interest upon all of said Bottds. except interest accrued but not yet due on such Bonds, and allarrears of principal upon all of said Bonds lras teen paid in full and all other defaults. if any. by tlre cityunder the provisiolls of this ordinance and under the provisions of the statutes of the State of Missourihave been cured' then and in every such case the Registerecl owners of a majority in pri,cipal amount ofthe Bonds thetr outstanding, by writte:n notice to tlre city given as hereinbefore specifiecl. may rescindand annul such declaration and its consequences, but nn ,r.h rescission or annulment shall extend to oraffect any subsequent delburt or impair any rights consequent thereon.

section 1002' other Remedies. The provisio's of this ordinarce, including the covenarrts andagreements lterein contained, shall corrstitute a contract between the city and the Registered ou,ners ofthe Bonds' and the l{egistered orvtterorowners of not less than llohin principal amount of the Bonds atthe time oLrtstanding shall have the righr for the equal benelit and protection of all Registerecl owners ofBonds sirnilarlv situated:

(a) by mandamus op other suit. action or proceedings at law or irr equify to enforcethe rights of such Registered orvner.or owners against the city and its ollicers, agents andetnployees' and to require and compel duties and o6ligations required by the provisio's of thisordinance or by trre constitutiorr and laws of the State Jf Mirsouri:

(b) by suit' action or other proceedings in equity or at law to require the city. itsofficers, agents and employees to account as if they were tlie tiustees of an express trust; and

(c) by suit, actiotl or other proceeclings in equity or at law to errjoin any acts orthin5rswhich nlay be unlawful or in violatiorr of the right"s of the Registered owners of the Bonds.

section 1003' r'imitation on llights of Bondowners. No one or nrore Bo'crowners securedhereby shall have any right in.any man,qer:whatever by his or their action to affect, disturb or prejudicethe security granted and provided for h'erei', or to 
"nfor"" 

any right hereunder. except i, tlre manne,rherein provided' and all proceedings at law.or in equiqv rtuti ue instituted, had and maintained 1br theequal be'efit of alr Registered owners of such outstandine Bonds.
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Section 1004. Remedies Cumulative. No remedy conferred herein upon the Bondowners is
intended to be exclusive of any other rernedy, but each such remedy shall be cumulalive and i' additi.n toevery other remedy and rnay be exercised without exhausting and without regard to any otler remedy
conferred herein. No waiver of any clefault or breach of duty Jr contract by the Regrstered owner of anyBond shall extend to or affect any subsequent default or bieach of duty or contralt or shall impair anyrights or remedies consequent thereol.r. No delay or omission of any Bondowner to exercise any right orpower accruing upcln ally default shall irnpair any such right or power or shall be construed to be a waiver
of arly such default or acquiescence therein. Every substantive right aucl every remedy conf'erred upon the
Registered owners of the Bonds bv tihis ortJinance may be enforced and exercised from time to time and
as ofterr as may be deerned expedient. If any suit, action or proceedings taken by any Bondowner on
account ofan}'default or to enforce anv right or exercise any remedy has been discontinued or abandoned
fbr any reason' or has been determined aciversely to such Bondowner. then. and in every such case. theCity and the Registered owners of tht tsoncls shall be restored to their fonner positions ancl rights
hereltrtder, respectively. and all rights, reinedies, powers ancl duties of tlre Bonclowners shallcontinue as if
no such suit, actior or other proceedings had beerr brought or taken.

Section 1005. No obligation to Levy Thxes. Nothing contained in this Ordinancc shall be
construed as imposing on the City any duty or obligation to levy anv taxes either to meet any obligalion
incurred herein or to pay the principar of or interest on the Bonds.

ARTICLE XT

DEFBASANCE

Section 1101' Defeasance. When any orall of the Bonds orthe interest payrnents thereon hsvebeen paid and discliarged. then the, recluirernents contained in this ordinance 
-und 

the pledge ofNet Revenues made ltereunder and all other rights granted hereby shall terminate with respect to theBonds or interest pa1'ments so paid ancl discharged. Bonds or the interest payrents tlrereon shal bedeemed to have been paid and dischairyed within the rneaning of this ordinance if there has been
deposited with a conlmercial bank or lrusr company locatecl in the State of Missouri ancl having firll trustpowers' at or prior to the Stated Maturity or Redemption Date of said Bonds or interest payments thereor1.
in trust for and irrevocably appropriated thereto, rnoney andior Defeasance obligations which, together
with the interest to be earned thereon, will be sufficient lbr the payment of the principal or Redernption
Price of said Bonds. and/or interest to agcrue on such Bonds to the Stated Maturity or Redernption Date.
as the case may be, or if default in such payment shall have occurred on such date. then to the date of lhe
tender of such paymentsl providcd. ho'wever, that if any such Bonds shall be redeerrred prior to the StatedMaturity thereof. (l) the city shall have elected to recleenr such Bonds, and (2) either notice of suchredemptiotl shall have been given, or the City shall have given irrevocable ilstructions, or shall haveprovided for an escrow agent to give irrevocable instructioni, to the paying Agent to redeem such Bonds
in cornpliance r'vith Section 302(a) of this ordinance. Any money and Defeasa'ce obligations that at anytirne shall be deposited with a commercial bank or trusr company by or on behalf of the City. for the
purpose of paying and discharging an;,' of'the Bonds or the interest payments thereon. shall be and aLre
hereby assigned. transferred and set over to sLrch bank or trust company in trust fbr the respective
Registered owners of the Bonds. and such money shall be and are hereby irievocably appropriated to thepayment and discharge thereof. All nrotteys and Defeasance obligations deposited with such ba'k ortrust company shall be deemed to bc rJeposited in accordance witliand subject to all of t6e provisiors
contained in tlris Ordinance.
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Nolwithstandins qn;' provision hcrein to the contrary. as long as any of the Boncls are orvned orinsured by the Purchaser, iti6 city will nrr issue any additiorial revenue bonds or other obligations for thepurpose of providing funds to refuncl al, or parl of the Boncls unless either (i) all of the Bonds are praid.retired and cancelled cclncurrently with the issuance of such refunding revenue bonds or other obligationsor at the first interest and principal payment clate lor the Bonds occu.ring after the issuance of therefunding revenue bonds or other ot'ligations, or (ii) written consent to the issuarce of such refir16ingrevenue bonds or other obligations is given by the purchaser.

ARTICLE XIT

MISCELLANEOUS PROVISIONS

Section 1201' Amendments. I'he riglrts aud duties of the Citv ancl the Bondowners, and theterlns aud provisiotls of the Bonds or of this ordinance. lrav be amendecl or rnodifiecl at any time in ranyrespect by ordinance of the City with the written consent or tn" Registered orvners of not less than amajority in principal amount of the ilonds then outstanding, such consent to be evidenced by aninstrttrnent or instruments executed bv such Registered owners and duly acknowledged or provecl in themanller of a deed to be recorded, and such instrument or instruments shall be filed rvith the city clerk,but no such modification or alteration sliall:

(a) extend the maturity of any payrnent of principal or interest due upon any tsond;

(b) effect a reductiott in the amount which the City is required to pay by way ofprincipal of or interest on any Bond;

(c) perrnit the creation of a lien on the Net Revenues of the Systern prior or equal to
the lien of the Bonds or parity Llonds;

(d) permit preference or priority of any Bonds over any other Borrds; or

(e) reduce the pertentage in principal amount of Bonds required for the written
corrsent to anv modification or alteration of the provisions of this Ordinance.

Anv provision of the Bolrds ()r ()f this ordinance may. however, be amended or rnodified byordinance duly passed by the governit:g body of the city at any time in any respect with the written
consent of the Registered owners of alllof the Bonds at the tirne outstanding.

without t]otice to or the conserrt of anv Bondowners, the city nray amend or supplernent thisordinancc for the purpose of curing any forrnal defect. omissiolr, inconsistency or arnbiguity therein or incotrnection with anv other change tlrerein which is not rnaterially aclverse to the interests of tlheBorrdowners or confortning this ordinance to the code or future applicable Federal laws or regulations
concerning taxable Build America Bonds.

Every amendment or rnodification of the provisions of the Bonds or of this ordinance. to whir:hthe r'r'ritten consent of the Bondowners is given, as above providecl, shall be expressed in an ordinanr:epassed by the govenling body of the (litv amending or supplernenting the prouisio,-,s of this Orclinanceand shall be dcerned to be a paft of this ordinance. A certified 
"Jpy 

oi 
"u"ry 

.r,,.h amendatory or
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supplemental ordinance, if any. and a certified copy of this ordinance shall always be kept on file in theoffice of the city clerk' and shall be made uuaitable tbr inspectiorr by the Registered owner of arry Bonclor a prospective purclraser or owner of an5,. Bond authorized b5, this i)rdinalJe, and upon payment of thereasonable cost of preparing the tutr., u.".rtifi.ed.copy of any such amendatory or suppleme'tal ordinanceor of this ordinance rvill be sent by the city clerk to 
"'ri*Jn Bondowner or prospecrive Bondowner.

Any and all rnodifications made ilt tlte tnan'er hereinabove provided shall not become effectiveuntil there has been filecl with the city,clerk a copy of the ordinance of the city hereinabove provirJedfor' duly certifiecl' as well as.proof of iiny required consent to such modification by the Registered owners
:;:i;,3""f:J:T:,,?Jnn':iij;"i;lliji""; t" ;;;il;;;"," o,, a,,v or rhe oLrtstancli'g Bonds any

The city shall furnish to the: Paying Agent a copy of any amendment to the Bonds or thisordinance Inade lrereunder which alTects the d'ties or olrigations of the paying Agent u'der thisOrdinance.

Section 1202' Notices, consents and other Instruments by Bondowners. Any notice,collsellt' request' direction. approval. objection or other instrunrent required by this ordinance to besigned and executed by the Bondownr:rs Inay be in any number of concument writings of similar tenLoralld nlav be signed or executed by sucrr Bondowners in p.rro,r o, by agent appointed in writi'g. proof ofthe execution of any such instrument or of the.writi'g uppoln,ing any such agent and of the ownership ofBonds' if made in the following manner. shall be ,ud.i.nt for a.n_v of the purposes of this ordinance, andshall be conclusive in.favor of the city and the PayingAgent with regard to any action taken. suffered orornitted under any such instrument, nanrely:

(a) T'he fact and dilte of-the execr-rtio'by anyperson of any suclr instrume't rnay beproved by a cerlificate of arrl'.officer in any.lurisdiction who by law has power to talccacknowledgments withi' such jurisdiction that ,i"'f..ro', signi'g such i'strurnent acknowledgerdbefore such officer the execution thereof, or by affidavit of any witness to such execution.

(b) The fact of ovvuership of Bonds. the amount or amounts, numbers ancl otheridentification of Bonds, and the date of holding the sarne shail be proved by the tsoncl Register.

As lorrg as ally of the Bonds arc owned or insured by the purchaser, the l)urchaser shall bedeemed to be a Bonclou'ner for purposes of Article X and Articte XII of this ordinance.

In determining whether the Registered or.vners of' the requisite principal amount of Bondsoutstanding have given any request. dr:mand, authorization. direction. notice, consent or waiver u'de,rthis ordinance' Bonds owned by the city shall be disregarded ancl deemed not to be oulstanding underthis ordinance' except that, in determinirrg whether the"Bondowners shall be protected in relying upo'any such request' clemand. authorization.-direction, r.rotice, consent or waiver. only Bonds which th,:Bondowners knorv to be so owned shall be so clisregarded. Notwithstanding the foregoirrg, Bonds s<rowtted which have been pledged in good faith shall not be disregarcled ai aforesaid if the pledget:establishes to the satisfaction of the Bondowners the pledgee's right so to act with rcspect to such Bo'dsand that the pledgee is not the City. 
l

Section 1203' FurtherAuthority" 'flte ofllcers of the city, incrr,rding the Mayor, the city clerk:and the city Treasurer shall be, and they hereby are, authorized and directed to execute all documents andltake such actiotts as thcy may deem ,t"""rrnry or advisable in order to carry out and perfbrm the purposes,

1a
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of this c)rdinance and to make minister"ili alterations. chalrges or additions in the fbregoing agreements.statements' instruments and otherdocum.:itts herein upprou.'d. authorized and confirnred whic6 they ma1,

:|ilouu.,: il: 
the executiorr or taking cf iuch action shall be conclusive evidence of such n...rriqu o,.

section 1204' Severabilif;r. I{'any section or other part of this ordinance. whether large orsmall' is for any reason held invalicl, the invali<iity thereof silall not affect the validily of the r:rtherprovisions of this Ordinance.

Section 1205' Governing Law. This orrlinance shall be governed exclusively by andconstructed in accordance with the applicable laws of the State of-Missouri.

section 1206' Effective D:lte. 'fhis ordinance shall take effect anci be in lull force from andafter its passage by the Board of Ardernnen and approvar by the Mayor.

IRernainde r of Page Intentionally Left Blank. I
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PASSED by the Board of Alderrren and APPROVBD by the Mayor of the citv of St. Mlary.Missouri, this 9th dai' of Decernber, 201 [,
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EXHIBIT A
TO ORDINANCE

(FORM OF BI]ND WITH PRINCIPALAND INTtrREST
PAYABLE IN INSTALLMENTS)

UNITED STATES OF AMERICA
STATE OF MISSOURI

Case No.
Registered
No. Registered

s

CITY OF ST. MARX MISSOURI

[TAXABLEI COMtsINBD WATERWORKS AND SEWURAGE SYSTEM
[REFUNDING :\ND IMPROVEMENTI REVENUE BONI)

SERIES IAlttsl

RBGISTERID OWNER: UNITED STATBS oFAMERICA,
IJNITED STATBS DEPARTMENT OF AGRICULI'URB

PRINCIPAL AMOUNT:
DOLLARS

' THB CITY oF ST' MARY' MISSOURI. a l'ourth-class city and a political sgbdivision ol.1heState of Missouri (the "city"), for value,received. hereby promiscs to pa.v out of the funds hereinafterspecified, to the registered owner shown above, or its registerecl assigns, tut solely frorn the source and inthe manner herein specified. the principal amount sho,in above arxl to pay interest thereon. but solelyfroln the source and in the manner herein specified. from the eff'ective date of registration of tlris Bond(r'vhich date is set forth on the last page of this Bond) at the rate of 4.00% per annum. payaLrleNovember l' 2011' and thereafter annuallv on November I in each year. on the unpaid principal balanceuntil paid in full.

The principal or redemption price of arrd interest on this tsond shall be payable in installments as{bllows;

Interest onrv shail be payabre annuaily on November 1, 20il and
November 1.2012' anri thereafter both principal ol'and interest on thisBond shall become due in installments of $ orr
November 1.20i3, ancl annually thereafler on Novernb"il *tit tt.,"
principal and interest are fully paid except that the final installmelt of the
entire remaining principal and interest on tlris tsond, if not sooner paid,
shall be due and payable on Novembe r 1 . 2045.

Every payrneltt tnade on the obligation evidenced by this Boncl shall be applied first to accruedinterest and then to principal. Both principal of and interest on this gona are hereby made payable in anycoin or currencv rvhich. on the respective dates of payment of principal and interest, is legal tender for thepaymeltt of detrts due the United States ol.Aurerica.
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Bo'ds that are owned by the tJnited States of Arnerica acti'g through tlre United StatesDeparlrnerrt of Agriculture, including the respective installments or principal corresponding thereto in thecase of a Bond' the principal of anit interest o' which are payable in iirstallments, shall be subje.t toredemption and prepayrnent prior to ntaturitv, at the option ofihe city, in whole'or in parl at any timeLrpon payment of the par value of the principal amount of Bonds to be redeemed and prepaid, plus accruedinterest thereon to the date fixed for ri:dernftion and prepayrnent. without premium.

Bonds that. are not owned by rhe United States of America acting through the [Jnited StatesDepaftment of Agriculture (i'cluding the respective irrstallrnents of principa'i corresponding tlrereto), arenotsub'iecttoredernptionpriortoNo'remberl,2019. SuchBonds,includinginstallmentsofprincipal inthe case of a Bond' the principal of and interest on which are payabre in instalhnents, maturing in tlreyears 2020 to 2045. inclusive, are subiect to redernptio,, un,l payment at the option of the city onNovember l'2019' or at any lime thr:reafter in whole o, in pu,t, at the principal amounl thereof, p,ly5accrued interest thereon to the date fixed for redemption ancl payment. withoLrt premium.

If this Bond or any installmeltt of principal of this Bond be calrecl for redemptio' as aforeseLid,ittterest orr this Bond or ou such installments or pri"lipuior,ni, Borrci will cease on the specifiedredemption date provided funds or securities in whicir such frnds are invested for such redernption are ondeposit with tlre ltereinafler referred to Paying Agent prior to the redernption date. Redernption of L:sstha'all of the unpaid installments of prircipal oltni, Bond shalr not reduce the annuar installment ofprincipal and interest p-ayable each yeai.. If all of the unpaid installments of principal of this Bond becalled for redernption' this Bond shailno hrnger be entitled to lhe benefits and protection of the covenarts

;:illlfir';:T"S3:jlffiauthorizing 
this Bond and shall not be cleemed to be oursta'ding under the

Notice of redernptiott. uttless rv'rived. is to be given by the paying Agent by mailing an officialredemption notice by first class mail at least 30 dayi prio.'to the date nr"a ro,. redenrption. to thePurchaser of the Bonds ancl each registered owner of the Boncl or tsoncls to be redeernecl at the addressshorvn on the Bond Register. Notice of i'edernption having been given as aforesaid, the Bonds or poftio'sof Bonds to be redeerned shall, on the redemption date, b"ecome due and payable ut ilr. ,".,l.rption prir:etherein specified. and from and after such date (unless the city shall default in the payment of tlreredemption price) such Bo'ds or poftio's of Bonds shall cease to bear interest.

DLrring such time as this Boncl is outstanding ancl unpaid, interest and principal i'slallmentpayments accruing orr this Bond, except ftpr the final payrnent of the entire irrdebtedncss, shall be payableby check or draft to the Registered owner hereof witho* pr"r"no,ion of this Bond by the Treasurer of tlrecity (the "Paying Agent")" Final payrnerrt of the entiie obligation evidenced by this Bond shall trepayable upon presentation and surrender,ol'this Bond at the office of the paying Agent.

[For Series A Bonds: :

This Bond is one of a duly atttltorized issue of bonds of the city dcsignated,.laxable combinedwaterworks and Sewerage Systern Revpnue Bonds (Build America Bonds), ieries A.', aggregati'g theprincipal amount of $403'520 (the "series A l3onds';). issued by.the city for the purposes of paying aportion of the costs of the Project, under the authority of ancl in full compliance with t1e clo'stitution anrllarvs of the State of 
.Missouri, incluclin'g p_articulariy chapter 250 and 10g of tlre Revised Statutes ofMissouri, as amended, and pursuant to an election oity treto in the city and an ordinance duly passed b.ythe governing body of the City (herein callecl the "ordinance"). capitalized tenns usecl herein and not
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otlterwise defined herein shall have the rneanings assigned to such terms in the ordina'ce. co'currentlywith the issuance o1'the Series A Bonds. the -iry 
has issued its conrbincd watcrworks and ServerageSysterr Refunding and Improvement Revenue Bonds. Series B, aggregating the pnncipal amount of$ I l2'480 (the "series B Bonds" and. together with the Series A BonJi the ..B-oncls,'), ro pay a porlion ofthe costs ofthe project. i

[For Series B Bonds:

This Bond is one of a duly authorized issue of bonds of the city designated .,combined
waterworks and Sewerage System Rr:funding and lmprov",lrent Revenue Bonis, Series B,,.aggregatingthe principal amount of $i12.480 (thc 

.s-eries B Bonds"), issued by the city fbr the purposes of(1)relunding the city's outstanding ccTmbined waterworks and Sewerage Systern Relunding RevenueBonds' Series 2002 an^d (2) paying a portion of the costs of the project, unde. the authority of and in fullcompliance with the constitution ancl laws of the State of Missouri, inclucling particularly chapter.250and 108 of the Revised Statutes of Missouri, as amended, und fr.ruuntto an election duly held in the cif.vaud an ordinance duly passed by the governing body of itr. city (herein called the .,Ordinance,,).
capitalized tenns used herein ancl not otherwise o.nnei herein shall have the nreanings assigned to suclrtenns in the ordinance. concurrentl'y with the issuance of the Series B Bonds, the City has issued itsTaxable Cornbined watenvorks and Sewerage System Revenue Bonds (tsLrild America Bonds). Series A,aggregating the principzrl amount of $403,520 (the "series A Bonds" ancl, together with the Series; BBonds, the "Bonds"), to pay a porlion cf,the costs of the project.

The Bonds are special obligations o1'the city payable solely fiom, and secured as tothe payrn(Jntof principal and interest by a pledge o1. the Net Revenuei of the Svstem. and the taxing power of.the cityis not pledged to the payrnent of the flonds either as to principal or interest. The Bonds shall not be orconstitute a general obligation of the cliry'. nor shall they lonstitute an indebtedness of'the city rvithin themeaning of any constitutional or statuton, provision. lirnilation or restrictior. Under thc conditions rsetfbfth in the ordirrance. the city has the' right to issue additional parity bonds payable tiorn and secured bythe Net Revenues; provided, Itowever. that such aclditional bonds rnay be so issr_red o'ly in accordancewith arld subject to tlte covetlants, conditions and restrictions relating thereto set fbfth in the ordi'ance.

The city hereby covenants with'the Registerecl owner of this Bond that it will keep and perforrnall covenants and agreentents containecl in the ordinance, ancl will fix, establish, maintain and collectsuch rates, fees ancl charges for the use,and services furnished by orthrough the Systern. as will produceRevenues sufficient to pay the costs of operation and maintenance ol'the Systern, pay the principal of andinterest on the Botlds as ancl when the same become due. anc.l provicre reasonable and adeqLrate reser'efunds' Ref-erence is nlade to the ordinancc for a description of the covenants and agreements macle by theciry- rvith respect to the collection, seg.egation and application of the Revenu". urjl.," ;;:;;,;:;il i]j,;;and extent of the security of the Bonds. the rights. duties and obligations of the city wrth respect thereto,and the rights of the Registered Owners fhereof.

Except for one series tA]tBil Boncl maturing on November 1,2013. to be issued in tlredenomination of f$5201[$480] orany rnrrltiple of $l.0001dded thereto, the Borrds are issuable in tlre fonnof fully registered bonds without coupons in the denornination of $ 1,000 or alty iptegral rnultiple thereof.

T'his Bond mav be transferred ,or exchanged. as provided in the ordinance. only on the BondRegister kept for that purpose at the office of the Piying Aient. upon surrender of this Bond together witlra rvritten instrument of transfer or exchange satisfaclo{ to the paying Agent duly executed by theRegistered owner or the Registered owner', duly authorized agent, and thereupon a new Bond or Bonds
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itt any authorized denominatio'of the same maturity and in tlre same aggregate principal arnount shall bcissued to the transferee in exchanger therefor as provided ilr the orclinance and upon payment of,trrecharges therein prescribed' -fhe citi' antJ the Payi'g Agent n-ruy d""m and treat the person in whose n,amethis Bond is registered ott the Fotrd Register as the absolute owner hereof for the purpose of receivi'gpaynlent of' or on account of the principal or redemption price hereof and interest due hereon ancl for allother purposes.

This Bond shall not be valid or become obligatoT for any purpose or be e'titlec{ to any securityor benefit underthe ordinance until the cerlificate oiAutientication hereon shall have been executed bythe Paying Agent.

IT IS HBREBY CERTTFIBD AND DECLARED that all acts. conditions and things require6 toexist' happen and be perfonned precedent to and in the issuance ol'the Bonds have existed. happened 
'ndbeen perfonned in due time, fonn and manner as required by law, ancl that before the issuance of theBonds' provision has been duly rnade for the collectlon and segregation of the Revenues and for theapplication of the same as hereinbeforr: provided"

IN WITNESS WHEREOF,'IifB CITY OF ST. MARY, MISSOURI. has executed this B.ndby causing it to be signed by the manual or facsirnile signature of its Mayor and attested by the manual orfacsinrile signature of its city clerk and its official ,*uitn be affixed hereto or imprinted hereon, and 6ascaused this Bond to be dated _ .20

CBRTIFICATE OF AUTHBNTIC{IiC,N

-flris 
Bolrd is one oFthe Bonds of tlte issi.re

described in the rryithin-mentioned Ordirrance.

Effective Datc
ofRegistration:

'lreasurer oittr" C'ty of St. Irl*y,Mirr,rrri.
as Paying Agent

CITY OF ST. MARY, MISSOURI

(sEAL)

782 3'd Street
P.O. Box 107

St. Mary, Missouri 63673

By:
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ASSIGNMENT

FoR VALUE RICEIVED, the undersigned hereby sells. assigns and transfers unto

Print or Type Name, Address anC ljocial S"*-,ty hl"*b*
or other Taxpayer Identificati,:n Number of Transferee

the within Bond and all rights thereunder. and hereby irrevocably constitutes and appoints
agent to transfer the within Bond on the books kepr: bythe Paying Agent for the registration thereof. t"in frtt power of substitution in the premises.

Dated: 
,.*t

correspond with the narne of the Resistered
Owner as it appears upon the face of the- within
Bond in every particular.

Signature Guaranteed Bv:

(Narne of Eligible Crr*nt- t,rrtitutlonl

By:
'l-itle:
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Bank Resolution

SO BE IT RESOLVED BY THEI BOARD OF ALDERMEN OF THE CITY OF ST. MARYMISSOURI, the city of st. Mary' Missouri shall establish and maintain an additional account asrequired and in accordance with USDA Rural Development. The accounts shall be as follows:

Short Lived Asset Reserve
Pumps 5years $3,000.00
Valves/Controls 5 years $10,500.00
Tank Painting 10 years $g0,000.00Meters 10 year $ 3.000.00

$ 600.00 per yea.r ending Feb. 20.16
$2,100.00 per year ending Feb. 2016
$8,000.00 per year ending Feb.2026
$ 300.00 per year ending Feb.2026

This is a total of $ 1 1 ,000.0(l per year. The city shall make monthly payments of $91 7.00from the water/sewer operation ,ot'l Maintenance Fund on the first day of each month for theabove listed years.

t:-$238.00 per month until bonds are retired. These

the system.*:$::tj" be used solely for the pu.pot. of raking improvements, replacements and repairs to

The city clerk shall issue the required minimum funds to open ail
City Treasurer will establish the aCcqunts.

Authorized signatures on the accounts shall be the Mayor carlton
Martin and the Chairman of the Board,Dennis Bovey.

Read and approved this the 1Oth day of March, 20li.

the above accounts and the

Wyatt, City Clerk Jason N.

MAYOR CARLTON
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A RESOLUTION/ORDINANCE OF TW

AC

OF
URI, AS

$ffg5g;"ilHJp^o"gg,tqnyi$L1g'srritF"{Hil{"ffi LNTTED
#+TELoA**TSF1**Qtxs$|!a,iffi ilffitf,o.ffiti jDEPARTMENT OF ACruCU}UNr, NUNAL DEVELOPfiffi,iiI

BE IT RESoLVEn ly TLE._Be>arcl o F A lder__ta u

,will also be referenced as "applicant,,,
throughout this document.

United States of A.,*T:_:l.lTg tFoq$ the United States Deparrment ofAgriculture, Rural,Deve.topmint, wiit atso #;;i;r;;;; u", usoa RuralDevelopment and "RD" ttlrougtr6ut tiris aocument-.-

$e-rofoyrls lis^tea forms with instructions are afiached hereto and fuilyrncorporated as if set forth here:in:

A. Standard Form 42+p\7_'22'), Assurances - Non-construction programs.
Standard Form 424D (7-97'):,Assurances - constru.tion progiu*3-*.""

B. Form RD 400-1 (5/00), Equal Opporruniry Agreement.

C. Form USDA RD 400-4 (3-97),Assurance Agreement.

D. Form AD-1047 (!!93), cerr.ification Regarding DeErrment, Suspension andother Responsibility Matters - primaff covEred riansactions.

E. Form AD-l049 /5-qO\ Ccrrifino+i^n Do-^-ri-- r\--- n,--

F' Form USDA-RD 1910-11 (gl}4,Applicant Certification Federal CollectionPolicies for Consumer oi Commtirtiat oeud. f_@when a USDA loan is beiirg made.

A.

Fogn AD-l049 (lfo), certification Regarditg Drug-Free workprace
ff l:il=.,1t: lgl*l :) A rte rnati v e r :ro. c?inti8' oiii"' rh an rnd i vi d u al s.



G. FmHA lnstruction 1g4cr-e, Exhibit A_l (s_21-gl), Certification for Contracts,
Grants and Loans.

Section 3, Miscellaneous Provis,ions.

A. If any section, subsectic,n or part of this resolution, whether large or small, and
whether set forth.or incorporated t-rerein by refeience, is for #iv ,.ur* t 

"tainvalid, the invalidiry theieof shall not affLct the validitl.of an'v lith"e otherprovisions o_f_this resolution, whether large or small, ani wtretiei r"i fortfr o,
lncorporated herein b.y reference.

B. If any-section, subsection or other part of this resolution is found to be in conflict
with an actual form set forth or iefened to herein, the version of tfr. io.-
which is in effect on thq date of this instrument will be applicable. 

- --

*aifli"Ei::t"C. and the affestation

i.n9,o+o11te.d by referernce in thti Sections and subsections oittris resoiution asrully as if signed and attested to on individual documents or forms for each.--

This Resolution shall be in full fbrce and effect from and after its passage and approval.

PASSED tn" /4 
b 

duy of- Aec| l ,&.!1,.

The vote was: Yeas al _Nuys Absent

(sEAr)


